
IN THE CIRCUIT COURT OF COOK COUNTY, ILLINOIS
COUNTY DEPARTMENT - CHANCERY DIVISION

City of Chicago,

Plaintiff,

V.

City of Harvey, Village of Hornewood, Village of

Hazel Crest, Village of Posen, Village of Dixrnoor, No. 12 CH 44855

Village of East Hazel Crest,

Defendants. Hon. Anna M. Loftus

RECEIVER’S REPORT FOR THE PERIOD ENDING OCTOBER 31, 2018

Robert P. Handler, not individually, but as the Court-appointed Receiver (“Handler” or

the “Receiver”) for the water-related assets of the City of Harvey (including Harvey’s water

fund; the “Water Fund” or the “Fund”; and the receivership estate of such water-related assets of

Harvey, the “Receivership Estate” or the “Estate” or “estate”), in accordance with Circuit Court

of Cook County Illinois Rule 8.5 and the August 4,2017 Order entered by this Court appointing

Handler as Receiver (the “Order” or the “Appointment Order”, attached hereto as Exhibit A),

files this Report for the period of June 30, 2018 through October 31, 2018 (the “Reporting

Period”). The purpose of this Report (“Report”) is to provide the Court and all interested parties

with a description of the nature of the Receiver’s activities, investigations, analyses, conclusions,

recommendations to date, and the revenues generated and/or collected by him, and the

Receivership Estate expenses incurred since inception of the receivership through and including

the Reporting Period (collectively, the “Receivership Period”).

Executive Summary

Insofar as the receivership is over 15 months old, the Receiver seeks to facilitate the

Court’s review of the overall progress of the receivership through the summary below of the

Receiver’s principal accomplishments during the Receivership Period. Generally, since the

Receiver’s appointment on August 4, 2017:

. Water Fund revenues have increased by approximately 5.5%;
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• The Receiver has reduced “leakage” in the water system’ by 7.6%, through (among other

things) aggressive installation of new meters to more accurately measure water usage by

customers and repairs of leaks in the Harvey water system;

• The Receiver has made over $1.25 million in repairs and improvements to the Harvey

water system in order to stem the adverse effects of deferred maintenance that preceded

the receivership;

• The Receiver has paid Chicago, from the Water Fund:

o $10,055,003 for current water bills;

o $1,696, 030 towards Chicago’s judgment against Harvey (the “Arrearage”); and

o $1,250,000 towards Chicago’s water bills that accrued after Harvey’s default

under the Consent Decree entered in this case dated January 20, 2015 (the

“Consent Decree”), before the Receivership Period (the “Non-Arrearage”).

A total of $306,030 of these payments to Chicago exceeds the Receiver’s payment

obligations as set forth in the Agreed Order (defined below);

• The Receiver has negotiated, approved and directed payment for an upgrade to the

Supervisory Control And Data Acquisition (SCADA) system, and pump control system,

which enables the Harvey Water Department to more efficiently manage the water

system and electronically control main pumps and reservoir levels throughout the system,

resulting in further reduced costs of operation.

o As a result of the installation of the new SCADA system, the Harvey water

system is now monitored and managed by senior management offsite and in real

time through the use of smart phones and tablets. Management is now able to

identify the amount of water stored in the five Harvey water reservoirs, and

monitor water pressure entering and exiting the system to the Downstream

Municipalities. Any deviations from set acceptable ranges immediately alert

senior management. In addition, the chlorination process for the water system has

been upgraded and automated.

“Leakage” refers to the loss of water between the time that Harvey receives the water from Chicago (for
which it is billed in full) and the time it transfers the water to customers in Harvey or in one of the downstream
municipalities serviced by Harvey (i.e., Dixmoor, Homewood, East Hazel Crest, Hazel Crest and Posen, and
collectively, the “DM’s” or the “Downstream Municipalities”).
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• The Receiver has made substantial progress in restoring the confidence of the

Downstream Municipalities who had indicated an unwillingness to continue in any

contractual relationship with Harvey without independent ownership and/or control of the

Harvey water system by a third party, including by meeting with representatives of the

DM’s, identifying their concerns regarding deferred maintenance and the pre-receivership

lack of transparency in the Harvey water system’s finances, and drafting the possible

terms for a new unified global contract with the DM’s for water usage insofar as the

previous contracts charged different rates per unit to each municipality without any

apparent legitimate justification.

• The Receiver has continued the process of structuring a post-receivership proposal for

consideration by the Court, intended to achieve the objectives of ensuring ongoing

independence, solvency, financial transparency and safety of the Harvey water system,

and reduction of the Arrearage and Non-Arrearage balances, after Court-ordered

termination of the receivership. Such proposal may include a transaction involving the

issuance of revenue bonds by Harvey secured by the Water Fund revenues, some of the

proceeds of which will be used to substantially reduce or eliminate the Arrearage and the

Non-Arrearage indebtedness, and create a reserve for capital improvements for the

Harvey water system.

Background

1. After being appointed, the Receiver negotiated and obtained the agreement of all

of the parties to an Agreed Order dated December 7, 2017 (“Agreed Order”), which modified

some of the terms and conditions of the Consent Decree, the Order, and other orders entered in

this case. A copy of the Agreed Order is attached hereto as Exhibit B. On June 29, 2018, this

Court entered an order modifying and extending the Agreed Order through December 1, 2018

(“June 29, 2018 Order”).2

2. The Receiver retained counsel, forensic accountants and other professionals who

have met with many people, reviewed documents, and have otherwise assisted the Receiver in

2
The Receiver and Chicago have currently agreed to a further extension and modification of the Agreed

Order and the grace period therein through June 1, 2019. The actual proposed order is pending review and approval
by all parties in interest and will shortly be filed with the Court. Terms used but not otherwise defined herein have
the same meanings such terms have in the Order, the Agreed Order and/or the Consent Decree.
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carrying out his duties under the Order during the Reporting Period. The volume of material and

the need for additional information, verification and analysis requires this Report to be

considered preliminary. Future reports will supplement this Report.

3. The Receiver’s duties, responsibilities and activities generally fall into three

categories: (i) identifying, securing, protecting and recovering Water Fund assets; (ii) managing

the Water Fund’s assets to preserve or enhance their value for the benefit of the estate; and (iii)

developing and implementing plans for payment of the Water Fund’s legal obligations. This

Report addresses these general categories in varying degrees of detail in relation to the progress

made on each during the Reporting Period. This Report also addresses the Receiver’s efforts to

(a) increase Water Revenue and manage Water-Related Expenses, (b) assist the Water

Department in its mission, (c) implement the Agreed Order as modified by this Court’s order of

June 29, 2018, (d) improve the overall performance of the Water Fund, and (e) create a credible

and tangible framework for managing the Water Fund once the Receiver is discharged.

Ongoing Assessment

4. During the Reporting Period, the Receiver and his professionals continued to

work with Harvey’s Water Department personnel as they monitored Harvey’s water

infrastructure, including its water transmission network, the two City of Chicago water intake

vaults, as well as Harvey’s outgoing water transmission vaults for servicing the Downstream

Municipalities. In the ordinary course, the Receiver obtains ongoing reports from Water

Department personnel and other water industry related professionals concerning the condition in

and around the water mains, vaults and meters, and the valves themselves. The Receiver also

continues to tour and observe various aspects of the Water Department’s infrastructure, including

the reservoirs, the pumps and controls located at both pumping stations. Harvey’s water system

continues to service residential, commercial and industrial accounts within the City of Harvey

and the five Downstream Municipalities. A sixth municipality, the Village of Flossmoor, is

serviced through the Village of Homewood. It is estimated approximately 80,000 residents are

serviced by the City of Harvey water system.

5. The overall condition of these assets as well as Harvey’s other water assets, such

as its water mains, hydrants, meters and other equipment, have to some extent been inspected
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and/or reported on by others during the management of this Receivership Estate. The Receiver

will refer to these reports as appropriate.

6. The Water Fund includes all revenues and financial assets of the Water

Department. For the Fiscal Year Ended April 30, 2018 (unaudited), the Water Fund generated

approximately $17.7 million in total water revenues. This is an improvement from $16.3

million for the same period in 2017. This improvement resulted in part from the Receiver’s

investment in repairs and other capital improvements as set forth in this Report and prior reports,

as well as increased collection efforts of delinquent commercial and residential accounts. The

Water Fund’s revenue is derived from its monthly sales of water to Harvey’s residents,

businesses located in Harvey, and the Downstream Municipalities. The Water Fund’s expenses

for obtaining water from Chicago and delivering it to all of Harvey’s customers was

approximately $13.9 million.3 A summary of the Water Fund’s revenue and expenses for the

Fiscal Years Ending 2018, 2017, 2016 and 2015 is attached hereto as Exhibit C.

Receiver’s Activities

7. The Receiver has undertaken and continues to (i) assess the Water Fund’s

financial condition; (ii) locate and preserve (if in the Receiver’s judgment the Receiver deems it

to be in the best interests of the Water Fund) the estate’s assets; (iii) retain counsel for assisting

the Receiver in all court proceedings, litigation and in the negotiating and executing of

agreements necessary for managing the receivership; (iv) retain a forensic accounting firm for

assisting the Receiver in locating potential recoveries for the benefit of the Water Fund, which

report is near completion and due to be filed by January 31, 2019; and (v) meet with the parties

to this case and other third parties (residential, commercial and municipal customers; bank

officers; vendors; and other contractors) to discuss the management of the receivership. Among

other things, the Receiver did or began the following during the Reporting Period:

a. Continued to maintain the Water Fund’s budget to fund the Water

Department’s mission to obtain, treat and deliver safe potable water to

Harvey’s residential, commercial and Downstream Municipality customers;

These expenses include $500,000 in capital improvements and repairs to the Harvey water system budgeted
and authorized by the Receiver. These expenses are also adjusted for administrative expenses of this receivership
and legal fees that are erroneously coded to the Water Fund by Harvey.
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b. Continued to control collection of the Water Fund’s payments from its

customers, including its online customers, to pay all such funds to an account

under the Receiver’s control;

c. Continued to maintain replacement liability and property insurance coverage

for the Water Fund and Water Department employees and assets after

Harvey’s insurance coverage was terminated in November 2017 due to its

failure to pay its premium;

d. Created and maintained a separate payroll account for the Water Department’s

employees after the Receiver determined that Harvey could not consistently

maintain its payroll for all of its employees;

e. Continued to maintain and respond to reports posted with the Receiver’s

confidential and anonymous tip hotline for use by all Harvey water customers;

f. Met regularly with Harvey Water Department and Harvey Finance

Department employees;

g. Monitored the implementation of various repairs and capital improvements

respecting the Water Department’s physical assets, including its pumping

stations, reservoirs, and incoming and outgoing water mains and meters;

h. Engaged and met with Receiver’s counsel, Neville Reid. Esq., to develop and

implement legal strategies to execute the mission of this receivership;

i. Met in person or via phone conference with all the parties, including the City

of Chicago, City of Harvey, City of Homewood and other Downstream

Municipalities, and counsel for the bondholders to obtain further information

concerning the operations and financial structure of this estate and potential

means of making changes to improve the Water Fund’s performance; and

j. Undertook management of the Water Fund’s administrative matters.

Some of these activities are described in greater detail in this Report.
Accounting

8. As of October 31, 2018, the Water Fund had the sum of $384,544 on hand in bank

accounts under the Receiver’s signature control. Pursuant to the Agreed Order and the June 29.
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2018 Order, Chicago’s citation on these accounts has been removed. Copies of the Water Fund’s

bank statements for the Reporting Period are attached hereto as Exhibit D.

Receiver’s Observations, Actions and Recommendations

9. For its Fiscal Year ending April 30, 2017, the City of Harvey lost approximately

14.2% to 15 % of all purchased water from the City of Chicago through leaks and inadequate

meter readings over time. This “non-revenue water” or “leakage”, as it is commonly called,

amounted to a monetary loss of approximately $1.77 million to $1.87 million for that period. A

major focus by the Receiver and the City of Harvey Water Department has been to reduce leaks

and account for all water sold to their customers. For the Fiscal Year ending April 30, 2018,

the cost of water as a percentage of water revenue, dropped to 64.9%. For the same period in the

two immediately previous years, the cost of water as a percentage of water revenue was 72.5%.

The 7.6% reduction in cost of water as a percentage of water services, when applied to the water

service revenue of $17.1 million, provided a cost savings of approximately $1.3 million on an

annual basis.

10. During the Reporting Period, the Receiver and the Water Department have

continued investigating and repairing the water system infrastructure, investigating all billings,

ascertaining water bills owed to Chicago, reaching temporary agreements with Chicago and the

Downstream Municipalities, identifying past Water Department and Water Fund obligations,

negotiating discounts and paying water-related obligations in a timely manner.

11. Since the beginning of this receivership (including the Reporting Period), the

Receiver made the following payments to Chicago: $10,055,003 for current water bills,

$1,696,030 towards the Arrearage, and $1,250,000 towards the Non-Arrearage, for a total of

$13,001,033 paid to the City of Chicago.4 See Exhibit F.

12. The Receiver addressed a number of concerns raised in the course of the

Receiver’s management of the Water Fund. Among other things, the Receiver:

Indeed, the Receiver’s payments towards the Non-Arrearage during the Reporting Period balance exceeded
the monthly minimum set forth in the Agreed Order by $306,030.93.
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a. Provided further backup and analysis to Homewood respecting the uncharged

CPI and energy cost increases due from Homewood as set forth in Harvey’s

current contract with Homewood;

b. Working with the Water Department, approved contracts after receiving

competitive bids for replacement of the laydown valve to Harvey’s concrete

reservoirs at its main pumping station. Thereafter, the Receiver monitored the

work performed by the Water Department’s contractor to replace that laydown

valve to and repair two additional defective valves around the perimeter of the

concrete reservoir campus.5 With the repair of the other two valves outside

the perimeter pumping station, the Water Department will be able to bypass

the Main Pumping station in the event of a major breakdown in the pumping

station, and will be able to continue to service the water system via the service

pressure from the City of Chicago. In addition, a new laydown valve and

automated control assembly are being installed in the months after this

Reporting Period, which will allow each of the three (3) concrete reservoirs to

safely drain independently of each other. This will allow the reservoirs to

undergo scheduled repairs without shutting down the entire concrete reservoir

system, which accounts for 85% of Harvey’s storage capacity;

c. Continued negotiations with the Downstream Municipalities, and also

continued to discuss potential alternative water system structures that the

Water Department could join under new and acceptable agreements with the

Downstream Municipalities;

d. Working with the Water Department, initiated, continued, tested, budgeted for

and/or completed upgrades and repairs for Harvey’s:

i. Water Department’s critical service equipment such as backhoes and

trucks. Among other things, the Receiver solicited bids from local

equipment dealers to source replacement service vehicles for the

Water Department;

The work on the laydown valve was completed shortly after the Reporting Period.
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ii. 131st Street water vault;

iii. Roof of its service garage;

iv. SCADA (Supervisory Control And Data Acquisition) system;

v. Chlorination system at both pumping stations;

vi. Main water intake meters;

vii. Outdated commercial and industrial water meters; and

viii. Water mains, to address ongoing breaks that arise in the normal course

of managing Harvey’s water system.

e. In connection with the Agreed Order, continued to update and monitor

Harvey’s Capital Expenditures and Repairs Budget to provide Harvey’s Water

Department with the resources to address Harvey’s short-term and long-term

infrastructure needs, as well as the requirements of the Downstream

Municipalities;

f. Among other Capital Expenditures, authorized the Water Department to

acquire a used Vactor service truck. The acquisition of this vehicle gives the

Water Department the ability to pump out flooded areas caused by water main

breaks, allowing the Water Department to repair the massive water main

breaks which caused the flooding. Prior to this acquisition, the Water

Department had been repairing its old Vactor truck and renting a replacement

Vactor truck, all at considerable expense to the Water Fund. The Receiver

estimates that the cost of acquiring this vehicle will be recovered in less than

18 months based on historical rental and repair costs. This vehicle is

necessary to pump out flooded areas caused by ruptured water and sewer

mains. Harvey’s Sewer Department also uses this vehicle. In an arrangement

worked out between the Receiver and Harvey’s Comptroller, the acquisition

cost of this vehicle is shared between the Water Fund and Harvey’s Sewer

Department;

g. Authorized the Water Department’s purchase of three (3) replacement pickup

trucks / vans. The acquisition of these vehicles will save the Water Fund
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approximately $9,000 in annual repairs and will allow water personnel to

perform their duties in an efficient manner. These vehicles are necessary for

Water Department personnel to carry out inspections and repairs of water

lines, valves and meters throughout Harvey’s water system;

h. Reviewed and approved the Water Department’s lease of an FCC license as

well as purchase and installation of antennas for a remote meter reading

system. This will enable the Water Department to monitor and read from one

location all of Harvey’s residential customers’ meters via radio instead of

tasking Harvey’s personnel in motor vehicles throughout the city;

Among other things, continued payments to the Water Department’s umbrella

insurance coverage carrier for the separate policies obtained by the Receiver

as well as other vendors critical to the Water Department’s ongoing

operations;

j. Authorized his counsel to file a motion and pursue litigation seeking Harvey’s

plan for its General Fund to repay the Water Fund. As set forth in Harvey’s

Audited Financial Statements for its fiscal year ending April 30, 2018,

Harvey’s General Fund owes the Water Fund approximately $31 million;

k. Continued negotiations with the Downstream Municipalities concerning the

Receiver’s proposal for a unified rate structure and common contract terms for

all of the Downstream Municipalities. After temporarily rescinding the

Receiver’s rate increase on the Downstream Municipalities, which the

Receiver had imposed in May 2018 at the rate set forth in the Receiver’s

initial proposal to the Downstream Municipalities, the Receiver amended its

proposed comprehensive term sheet, circulated it for discussion, and met with

the Downstream Municipalities in July, 2018. The parties agreed to continue

to negotiate with the goal of agreeing on a reasonable common rate. At the

request of the Downstream Municipalities, the Receiver solicited and obtained

four (4) proposals from independent consultants to conduct a water rate study.

After reviewing the proposal and interviewing each of the candidates, the
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Receiver selected Trilogy Consulting to conduct a rate study for the Water

Fund;6

1. Conducted ongoing meetings with Water Department personnel to discuss and

monitor capital improvement and repair projects, payroll and budget items,

customer billing issues, potential acquisition of new equipment, and various

training and responsiveness related to customer service issues;

m. Continued to make payments to Chicago and the Water Fund’s critical

vendors under the Agreed Order as modified, pre-receivership court orders

and/or pursuant to agreements made by the Receiver and such vendor(s);

n. Reviewed and / or negotiated vendor bids for ongoing repairs and capital

improvements to the Water Department’s infrastructure;

o. Continued ongoing communications with Chicago to discuss the accounting

for the Receiver’s payments under the modified Agreed Order;

p. Conducted ongoing reviews and analysis of other commercial customer

accounts. Among other items, the Receiver and the Water Department

undertook an analysis of some of the Water Department’s largest commercial

customers to determine whether they have been properly billed and are current

with their accounts. The Receiver, along with Harvey Water Department

personnel, occasionally finds commercial and industrial accounts that are

improperly billed due to bad meters or inactive accounts. In these cases, the

Receiver and the Water Department have been aggressively addressing the

billing issues and, with the assistance of counsel, enforcing the Water Fund’s

rights to collect for unpaid water;

q. Discussed Robinson Engineering’s preliminary findings regarding its

feasibility and infrastructure study to wind down the IC pumping station and

6
The Court approved the Receiver’s retention of Trilogy Consulting on December 4, 2018.
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reservoir or maintain the system segment as an added back-up to the main

pumping station;

r. Continued to review and discuss potential alternative water system structures

that the Water Department could participate with; and

s. Continued to meet with several of Harvey’s residential customers concerning

their water bills.

13. After effecting a number of neglected repairs to the water system, the Receiver

was able to verify an increase in metered water to all of its customers. Overall, Water Revenue

increased by $770,000 for the fiscal year ended April 30, 2018 compared to the same period for

2017, an increase of approximately 4.5%. The Receiver anticipates increased water billings in

the near future as a result of the Receiver’s ongoing project to replace major commercial and

industrial meters, which is expected to be completed by June 30, 2109. In addition, testing and

calibrating large municipal and commercial meters generally results in increased accuracy of

recorded water consumption.

14. The Receiver, on an as-needed basis, continues to review all residential billing

complaints. All payment plans proposed by Water Department personnel are subject to the

Receiver’s review and approval before enactment.

15. To manage all of these activities the Receiver continues to hold Capital Projects

Committee meetings on a regular basis with the Water Department Superintendent and Water

Department Supervisors. The Committee’s purpose is to identify, budget and act on all Water

Fund-related capital projects in order to (i) promote capturing all “non-revenue water”, (ii) drive

efficiencies, and (iii) promote security and safety. The Receiver continues to maintain and

update a fiscal year 2019 budgetary guide for the Water Fund.

Water Fund Accounts Payable Liabilities

16. The Water Fund continues to segregate its own liabilities from other City of

Harvey liabilities. Since his appointment, the Receiver has reviewed these obligations and,

where possible or available, negotiated discounts or credits. The Receiver regularly addresses all

Water Fund liabilities to its regular vendors and continues satisfying all current vendor

obligations in a timely manner.
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17. The Receiver is also (i) segregating the Water Fund payroll from the City of

Harvey to properly record and timely meet the payroll obligations for the Water Department’s

employees and (ii) funding a separate liability and property insurance policy for the Water

Department employees and physical assets.

The Agreed Order and the June 29, 2018 Order

18. As noted in the Receiver’s prior reports, one of the Receiver’s primary goals in

this receivership is to prepare and carry out a plan for Harvey’s repayment of its obligations to

Chicago. During the term of the Agreed Order, Chicago agreed to remove its citation lien on all

Water Fund Accounts (the “Grace Period”). This allowed the Receiver to (i) manage the Water

Fund on a more efficient basis and (ii) provide an operating and capital improvements budget for

the Water Department. In exchange, the Receiver has been (a) paying all of Chicago’s current

water bills on a timely basis and (b) making gradually increasing payments toward reduction of

the Arrearage and Non-Arrearage amounts. During the Reporting Period, the Receiver proposed

continuing to pay current bills, increasing the minimum payments towards the Arrearage and

Non-Arrearage balances to $245,000/month (which exceeds the Consent Decree payment

schedule), in exchange for further extending the Grace Period (see note 2 above).

The Downstream Municipalities

19. Per the Agreed Order and as requested by the Downstream Municipalities, the

Receiver completed the assessment of the Water Department’s assets with the assistance of

Robinson Engineering Co., a local civil engineering firm with significant experience in

municipal water systems. That assessment was circulated to all of the Downstream

Municipalities and filed with the Court on May 15, 2018.

20. The Receiver also continued discussions with the Downstream Municipalities in

an effort to create a uniform and reasonable rate structure. As mentioned in prior reports, the

Downstream Municipalities use 60% of Harvey’s water, with Homewood using 50% of that

amount or 30% of the total usage. Each municipality pays a different rate, with Homewood

paying the lowest. For a number of reasons, the Receiver believes the rates paid by all of the

Downstream Municipalities should be raised to a uniform rate that is currently paid by Dixmoor,

at a minimum. As agreed by the Receiver, further discussions respecting the terms and rate in a
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new agreement is subject to the Receiver conducting the water rate study, which is described

earlier in this Report.

21. As mentioned in the Receiver’s prior report, the Receiver made a demand on

Homewood for payment of previously uncharged Consumer Price Index and energy costs of

approximately $330,000 as set forth in the current agreement with Homewood. The Receiver

and Homewood remain in settlement discussions respecting this claim.

22. Should the Receiver determine that the Downstream Municipalities are not

negotiating in good faith, or that he has reached an impasse with Homewood, in any such event

the Receiver will pursue alternatives means to obtain non-discriminatory and fair payment terms

from all of the Downstream Municipalities, and may also seek relief from this Court to do so.

Management of Water Fund Operations and Assets

23. The Receiver continues to manage the operations of the Water Fund as set forth in

the Order. The Order allows the Receiver to use the services of Harvey’s existing personnel to

carry out the receivership. To reduce administrative costs to this estate, the Receiver has greatly

utilized the services of Harvey’s existing personnel. The Receiver has also used his own

resources as well as the services of independent third parties to carry out this receivership.

24. Among other professionals, the Receiver continues to retain:

a. Red Flag Chicago to implement and monitor the Receiver’s confidential and

anonymous tip hotline for all of Harvey’s water customers, including its

residents;

b. eTERA Services, to survey and assemble Harvey’s IT assets, including its

server-based accounting systems; and

c. Gould & Pakter, LLC, for the Receiver’s forensic review of Harvey’s Water

Fund, including the transactions between the Water Fund and other funds and

accounts maintained by Harvey, such as Harvey’s General Fund.7

25. The goal of this Receivership is to create a lasting framework that will ensure the

Water Fund’s solvency and safeguard Water Fund assets after this receivership ends, provide

It is anticipated that the administrative costs attributable to forensic services performed by Gould & Pakter.
LLC and eTERA Services will drop dramatically once Gould & Pakter completes its report in January 2019.
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sufficient funds to repay the Water Fund’s obligations in a timely manner, and make certain the

Water Department will always have the resources to carry out its mission. The Receiver believes

this goal is attainable so long as all of the parties continue to communicate and act in good faith.

26. This Report reflects the Receiver’s activities as of this date. The Receiver may

undertake further activities, make additional disbursements, and discover additional assets as this

proceeding continues.

WHEREFORE, the Receiver respectfully requests the Court to enter an Order:

a. Approving the Receiver’s Report as set forth herein; and,

b. Providing such further relief to which the Receiver may be justly entitled.

Respectfully Submitted
ROBERT P. HANDLER
Receiver fur Harvey’s Water Fund

B

________

/7

Robert P. Handler
(ommercial Recovery Associates. LLC
205 \Vest Wacker Drive Street, Suite 1818
Chicago. IL 60606
T: (312) 845-5001
F: (312) 893-2220

\. Nevilie Reid. Esq..
Counsel tor the Receiver
Fox, Swihel, Levin & Carroll, LLP
200 West Madison Suite. 3000
Chicago. II. 60606
312-224-1235

December 28. 2018
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IN THE CIRCUIT COURT OF COOK COUNTY, ILLINOIS
COUNTY DEPARTMENT, CHANCERY DIVISION

City of Chicago,

Plaintiff,

V.

City of Harvey, Village of Homewood, Village
of Hazel Crest, Village of Posen, Village of
Dixmoor, Village of East Hazel Crest,

Defendants.
No. 12 CH 44855

Hon. Kathleen M. Pantle

ORDER APPOINTING RECEIVER

This action is before the Court on the Motion of the Plaintiff, City of Chicago

(“Chicago”), to Declare Transactions Relating to City of Harvey’s Water Account

“Unauthorized Transactions” under the Consent Decree and for Appointment of a Receiver as an

Independent Monitor (the “Motion”). By a previous Order dated July 19, 2017, this Court has

granted the Motion (the “General Relief Order”). By this Order the Court is appointing the

receiver proposed by Chicago in the Motion, and setting forth (i) such receiver’s powers, duties,

rights and responsibilities, and (ii) the additional obligations and duties of the City of Harvey

(“Harvey”) and other third parties as are necessary to enable such receiver to perform his duties

hereunder. All of the findings, conclusions, analysis and orders in the General Relief Order are

hereby incorporated herein by reference in their entirety as if expressly stated herein.

IT IS HEREBY ORDERED, ADJUDGED, AND DECREED as follows:

1. Appointment of Receiver and General Powers; Third Party Cooperation.

1.1 Robert P. Handler, Esq. of Commercial Recovery Associates, LLC (“Receiver”),

whose address is 205 West Wacker, Suite 1818, Chicago, IL 60606, is hereby appointed

EXHIBIT
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Receiver of the following property, wherever located, whether now existing or hereafter coming

into existence: (i) all monies generated by Harvey’s waterworks system at any time, wherever

such monies are located and however they are held (“Water Revenue”), including all Water

Revenue located in or required to be deposited in a segregated bank account under applicable

law or any order of this Court at any time (the “Water Fund” and the funds therein the “Water

Funds”) and all Water Funds and Water Revenue located in any Harvey accounts which have

been commingled with other funds, (ii) all bank accounts or other accounts containing any

Water Revenue or Water Funds at any time, (iii) except as modified below, all books, records

and other recorded information (including all electronic information) of the Harvey Water

Department (the “Water Department”) or of Harvey that evidences or relates to the origination or

disposition of Water Revenue or the Water Funds, (iv) all financial assets of the Water

Department, (v) all claims and causes of action to recover any illegal, unauthorized or fraudulent

transfers of all or any portion of the Water Revenue or the Water Fund, regardless of when such

transfers have occurred and including any such transfers as may occur after the Effective Date

(as defined below), including without limitation any and all unauthorized transfers referenced in

the Motion or the General Relief Order, (vi) any and all other property ordered by the Court to

be under the exclusive authority and control of the Receiver at any time after the Effective Date,

and (vii) all documents and records related to any of the foregoing, and any and all proceeds of

any of the foregoing (collectively, the “Receivership Property”). The appointment of the

Receiver, and all of his rights, duties and powers set forth herein, shall be effective as of the later

of the date (a) this Order is entered and (b) this Court approves any bond the Court may require

of the Receiver in this case (the “Effective Date”); provided however that, if the Court waives

any such bond, then the Effective Date shall be the date set forth in Section 8.1 hereof.
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1.2 The Receivership Property shall be under the exclusive authority and control of

the Receiver as of the Effective Date until the Receiver is discharged.

1.3 As of the Effective Date, the Receiver (i) is authorized to direct and take

immediate possession and full control of all Receivership Property with the powers set forth

herein, and (ii) shall have access to all of Harvey’s bank accounts, records (including electronic

and hard copies), financial assets and financial information for purposes of enabling the Receiver

to identify and protect any and all Receivership Property, including without limitation all bank

accounts of Harvey in which any Water Funds have been commingled with any other monies or

funds. If Receivership Property is commingled with any other property of Harvey at any time,

the portion of such other property constituting or attributable to Receivership Property shall be

and remain Receivership Property under the exclusive authority and control of the Receiver

notwithstanding such commingling, and Harvey shall separate such Receivership Property from

all such other property and remit it to the Receiver immediately upon learning or being notified

of any such commingling.

1.4 Except as (i) otherwise ordered by this Court or authorized herein, (ii) expressly

permitted by the Receiver in writing or (iii) as may be necessary to enable the Water

Department to operate the Harvey water system in the ordinary course in compliance with

illinois law or contracts by which Harvey is bound, all persons and entities (other than the

Receiver) are hereby enjoined and restrained from (a) directly or indirectly transferring or

liquidating or receiving any Receivership Property, including any Water Revenue or any of the

Water Funds, (b) seeking to obtain control of any Receivership Property, or (c) interfering,

directly or indirectly, with any action taken by the Receiver in performance or furtherance of his

duties or otherwise harassing the Receiver, directly or indirectly, in any manner.

3
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1.5 The Receiver is hereby authorized and empowered to take all actions and exercise

all such powers, and to direct the Water Department and Harvey to take all such actions, as the

Receiver deems necessary to require, cause or enable the Water Department or Harvey to

perform and fulfill Harvey’s and the Water Department’s obligations under (i) that certain

Consent Decree between Chicago and Harvey dated (and approved by this Court on) January 20,

2015 (the “Consent Decree”), (ii) the General Relief Order or this Order, (iii) illinois law as it

relates to the collection or use of water revenue by municipalities, or (iv) any other order of this

Court entered at any time (collectively, items 1.3(i) through 1 .3(iv) being hereinafter referred to

as the “Legal Requirements”). In addition, the Receiver shall have all powers, rights, privileges

and authority available to receivers in equity, at common law or under Illinois law.

1.6 Without limiting the generality of the foregoing general powers of the Receiver,

the Receiver is authorized, and empowered, without further Court order, immediately:

(a) to have access to and take control of the Water Revenue and the Water
Fund and all other financial assets under the possession, custody or
control of the Water Department, and all choses in action, claims, books,
records, papers, information, documents (whether written or electronic or
in any other form) related thereto, with full power to (i) monitor and
approve each transaction, disbursement or receipt of funds, or any other
disposition relating to the Water Funds or the Water Revenue, and (ii)
take such steps as he deems necessary to ensure the Water Department’s
and Harvey’s compliance with the Legal Requirements;

(b) to have access to all of Harvey’s bank accounts, records (including
electronic, cloud-based and hard copies), financial assets, financial
information and accounting systems, wherever located and however held,
for purposes of enabling the Receiver to identify, recover, separate and
protect any and all Receivership Property, including without limitation all
bank accounts of Harvey in which any Water Funds have been
commingled with any other monies or funds at any time;

(c) to have access to all of Harvey’s and the Water Department’s historical
records, including without limitation all of their financial and bank
records (including without limitation all bank records of Harvey or the
Water Department under the possession, custody or control of 5th,3rd

Bank or any other financial institution having such records), within date
ranges determined by the Receiver and to the extent the Receiver

4
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determines is necessary in order to (i) identify, rectify and/or recover any
unlawful, fraudulent or unauthorized transactions or transfers that have
occurred at any time or are ongoing, or (ii) enable the Receiver to
perform any of his obligations or duties hereunder;

(d) to have access to all of Harvey’s property of whatever type or nature,
whether real or personal, wherever located, (i) to the extent the Receiver
determines such access is necessary to enable the Receiver to perform his
duties and responsibilities hereunder, or (ii) for purposes of enabling the
Receiver to take an inventory or prepare an accounting of, or verify any
other inventory or accounting of, any or all of such property;

(e) to direct that any or all of Harvey’s records (in whatever form, including
print or electronic) for any department, wherever located, be preserved, to
the extent the Receiver determines that such preservation is necessary to
enable the Receiver to fulfill his duties and responsibilities hereunder;

(f) to, in the Receiver’s discretion, establish and implement separate and
independent procedures for (i) billing water customers, including to the
extent necessary to eliminate or reduce the risk of commingling of Water
Revenue or Water Funds with other funds, (ii) permitting persons or
entities serviced by the Water Department to pay cash for their water bills
and (iii) collecting Water Revenue and other payments from customers
that may include payments due to the Water Fund, and to apply such
payments to such customers’ obligations to the Water Fund in the
Receiver’s judgment;

(g) to, in the Receiver’s discretion, (i) direct the Water Department to (a)
terminate water service to customers of the Water Department that have
not cured payment defaults or delinquencies, and (b) restore service to
customers that have cured such defaults or delinquencies in the judgment
of the Receiver, or who are otherwise entitled to water service in the
judgment of the Receiver, and (ii) seek an order of the Court compelling
the Water Department to terminate or restore service to such particular
customers (as applicable), as determined by the Receiver;

(h) to have control of, and be the sole authorized signatory for, all accounts
related to or containing any Receivership Property, including any and all
accounts (wherever located) containing the Water Fund or any Water
Revenue at any time, and all assets or cash or funds held in the name or
for the benefit of the Water Department at any bank or other financial
institution which has possession , custody or control of any funds, cash or
other assets of the Water Department, wherever located and however
held;

(i) to take all necessary measures to ensure that collections of Water
Revenue and all other Water Department funds are deposited into
segregated accounts under the Receiver’s sole control, which measures
may include without limitation, within the Receiver’s discretion: (i)
directing Payment Service Network Inc. (“PSN”), or any other collection
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service approved by the Receiver, to pay the funds it collects from
Harvey’s residential and commercial customers to accounts under the
Receiver’s control; (ii) directing all other residential and commercial
customers to pay their bills to lockboxes and sweep accounts under the
Receiver’s control; (iii) requesting PSN and all commercial customers to
provide the Receiver with historical and year-to-date reporting on all
Water Department-related activity, including deposits of prior collections
and payments, billing and credit history and other allowed Water Fund-
related activities; (iv) monitoring the invoicing, payment and disposition
of funds remitted or owed by downstream municipalities to Harvey for
any water usage; and (v) entering into and negotiating new, or
renegotiating existing, contracts or agreements to which Harvey is or may
become a party in order to facilitate or improve the financial stability and
integrity of the Water Department’s finances or otherwise protect the
Receivership Property;

(j) to oversee and monitor the financial affairs of the Water Department and
the Water Fund to the extent necessary to ensure compliance by Harvey
and the Water Department with the Legal Requirements, except that the
Receiver shall not at any time be responsible or liable for the day to day
operations of the Water Department’s non-financial activities such as
water intake, water treatment, water storage, the safety of the water
supply and delivery of water to the Water Department’s or Harvey’s
residents and customers;

(k) to generally install, implement and enforce (i) financial controls
throughout the Water Department’s cash management system in order to
prevent the dissipation of any Receivership Property and ensure
compliance with the Legal Requirements at all times and (ii) procedures
and technology to (a) protect electronic and other information related to
or evidencing any of the Receivership Property, and (b) prevent the
destruction, corruption or impairment of any computer or software used
or owned by any Harvey Personnel in connection with their duties,
including technology and software to prevent the hacking of any
computer;

(1) to engage and employ persons or entities in his discretion at any time to
assist him in carrying out his duties and responsibilities hereunder,
including but not limited to attorneys, accountants, security personnel
and computer consultants;

(m) to conduct any and all investigations, including undertaking discovery
and issuing subpoenas to compel deposition testimony and the production
of documents, as the Receiver or his counsel deem necessary to protect or
recover any Receivership Property or enforce any of the Legal
Requirements against Harvey and the Water Department or otherwise
perform his duties, including without limitation any and all action to
recover (i) any illegal or fraudulent transfers of Water Revenue or the
Water Fund by or to any person or entity at any time, and (ii) the

6
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proceeds of any or all of the unauthorized transfers or transactions
identified in the Motion or the General Relief Order;

(n) to issue and send to any person or entity, including any and all past or
present Harvey Personnel (as defined below), any and all notices,
instructions, litigation hold letters and other documentation as necessary
to require such persons or entities to preserve any and all documents and
information in whatever form related to or evidencing the Receivership
Property or any transfers or proceeds thereof, as determined by the
Receiver in his sole discretion;

(o) to prepare, initiate, pursue and/or settle any litigation against any persons
or entity to the extent necessary to recover or protect any Receivership
Property or ensure compliance by Harvey or the Water Department with
any or all of the Legal Requirements;

(p) to take such other action as is necessary and appropriate to marshall,
recover, preserve, protect and take control of, and to prevent the
dissipation, concealment, or disposition of, any financial assets of the
Water Department;

(q) to take administrative control over the Water Department’s accounting
systems (and the parts of any accounting systems of Harvey to the extent
they relate specifically to its water system), including any cloud-based
financial systems, and provide to Chicago real time access thereto;

(r) to defend the Water Fund from any and all claims made against the Water
Fund at any time;

(s) to take all actions and execute all such documents as the Receiver deems
necessary to implement his proposed plan of action dated July 26, 2017
and submitted or disclosed to the Court in connection with this Order;

(t) to seek (i) any additional Court orders to facilitate or enable the
performance of his duties hereunder or to otherwise fulfill his
responsibilities hereunder, and (ii) any and all other orders or relief,
including civil and criminal contempt orders, as the Receiver deems
necessary to enforce any person’s or entity’s duties or obligations
however arising, including any obligations of any Harvey Personnel
under this Order or any other order of this Court;

(u) to take actions that should have been taken by Harvey or the Water
Department to comply with the Legal Requirements;

(v) to develop, pursue and/or file any claim or complaint, or pursue any
legal action or litigation in any state or federal forum, in law or in equity,
or otherwise take any action to resolve any claim or dispute in any non
judicial manner (including through arbitration or mediation), as the
Receiver deems necessary to perform and discharge his duties and
effectuate the terms and purposes of this Order;

7
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(w) to defend any action, suit or claim, whether in any court proceeding or in
any other forum or context, related in any way to the Receivership
Property or which could in any way diminish the value of any
Receivership Property;

(x) to make or authorize such payments and disbursements from the funds
and assets of the Water Department, whether now existing or hereafter
acquired, and to incur, or authorize the incurrence of, such expenses and
make, or authorize the making of, such agreements as may be reasonable,
necessary and advisable in discharging the Receiver’s duties hereunder;

(y) to, in the Receiver’s discretion, direct that the Water Department or
Harvey change, modify or update the Harvey website in order to conform
the collection procedures for water bills stated therein to the procedures
established and approved by the Receiver;

(z) to, in the discretion of the Receiver, establish a waste, fraud and abuse
hotline or other phone or communications resource for persons to report
any alleged, observed or potential misconduct of any Harvey Personnel in
relation to the disposition of Water Revenue, the Water Fund or any
other Receivership Property;

(aa) to publish any notices in any media providing any instructions or
information as the Receiver deems necessary to perform his duties
hereunder;

(bb) to take all such other actions and execute all such other documents as the
Receiver deems necessary to perform his duties hereunder or cause,
enable or require Harvey or the Water Department to comply with or
perform any or all of the Legal Requirements; and

(cc) to take any other action as approved by this Court or in furtherance of the
terms, provisions and purposes of this Order.

1.7 Nothing herein shall be construed to impute to or impose on the Receiver any

liability for the failure of Harvey or the Water Department to comply with any of the Legal

Requirements. The Legal Requirements shall remain separate and independent legal obligations

of Harvey and the Water Department and shall not become obligations of the Receiver.

1.8 Harvey and the Water Department, and all of their past, present and future

respective personnel, employees, officials (including elected officials), directors, officers,

managers, attorneys, agents, advisors, accountants and consultants and representatives

(collectively, the “Harvey Personnel”), are hereby ordered to cooperate with the Receiver and all
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of his Representatives (as defined below) in all respects the Receiver deems necessary to enable

the Receiver to perform his duties hereunder or enable such Representatives to provide services

to the Receiver. Harvey shall deliver a copy of this Order to each Water Department employee

and to all contractors and other companies providing services to the Water Department within

two business days of the Effective Date. All persons or entities with any custody, control or

possession of any Receivership Property (including the Water Fund and all Water Revenue),

including without limitation all Harvey Personnel, shall forthwith (i) provide access to and

control of such Receivership Property to the Receiver, (ii) preserve all Receivership Property,

and (iii) take all such actions and execute all such documents as the Receiver deems necessary

to effect a transfer of all possession, custody and control of all Receivership Property, including

without limitation all accounts containing any Water Revenue or the Water Fund, to the

Receiver.

1.9 On and after the Effective Date, no Harvey Personnel may destroy any records in

whatever form (including electronic or cloud-based or hard copies) constituting or related to the

Receivership Property, including any financial records, except upon the prior written consent of

the Receiver.

1.10 No Harvey Personnel may send any bills or notices to Water Department

customers or otherwise seek to collect monies from them for water usage, except as otherwise

authorized in writing by the Receiver, so as not to interfere with the Receiver’s collection efforts.

From and after the Effective Date, the Receiver shall have exclusive authority and control over

the manner and procedures for all billing for water usage by customers or residents serviced by

Harvey’s Water Department or water system. To the extent Harvey’s current billing systems and

procedures for water usage overlap with or incorporate other billing procedures for usage of

9

FI
LE

D
 D

AT
E:

 1
2/

28
/2

01
8 

3:
43

 P
M

   
20

12
ch

44
85

5



other public services (such as sewer or garbage), the Receiver shall have the authority to

restructure such joint billing procedures to protect Receivership Property, including (within his

discretion) to require that any and all proceeds of any joint billing procedures be deposited into

an account controlled solely by the Receiver and later allocated and remitted solely by the

Receiver to the respective non-water usage accounts under the control of authorized Harvey

Personnel.

1.11 All persons or entities, including all Harvey Personnel, shall provide ongoing,

unfettered and unrestricted access for the Receiver to all Receivership Property, including

without limitation all records and information related to (a) Water Revenue, (b) the Water Fund,

(c) any transfers of Receivership Property occurring at any time, (d) the Water Department or (e)

any other Receivership Property. For purposes hereof, the “Receiver Representatives” or

“Representatives” shall mean all persons and entities retained or engaged by the Receiver at any

time to perform his duties hereunder and fulfill his responsibilities herein, including without

limitation all employees, agents, representatives, attorneys, accountants, consultants, advisors

and professionals engaged by or servicing the Receiver in connection with such duties and all

shareholders, owners, employees, agents, partners and representatives of any of the foregoing.

1.12 Without limiting the generality of the foregoing, all Harvey Personnel are further

ordered to turn over to the Receiver on the Effective Date (or such later date as may be agreed by

the Receiver in writing or as otherwise set forth hereinbelow), or at the Receiver’s election

provide access to, all of the following pertaining to the Receivership Property in both physical

and electronic form to the extent that such items are in their possession, custody, or control:

(a) All information on all bank accounts, wherever located, which hold any
Water Revenue or Water Funds or any other cash assets of the Water
Department, or which have held such property at any time prior to the
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Effective Date, including bank statements, and the name and location of
all financial institutions holding any Water Revenue or any Water Funds.

(b) Access to all of Harvey’s bank accounts, records (including electronic,
cloud-based and hard copies), financial assets, financial information and
accounting systems, wherever located and however held, to the full
extent that the Receiver deems necessary to enable the Receiver to
identify, recover, separate and protect or liquidate any and all
Receivership Property, including without limitation all bank accounts of
Harvey in which any Water Funds have been commingled with any other
monies or funds at any time.

(c) All financial records of the Water Department.

(d) All payroll and employee records of the Water Department, including
time records and employee utilization reports, if any.

(e) All outside reports of consultants and advisors related to the financial
affairs or operations of the Water Department.

(f) A list of all employees and personnel employed by or performing
services for the Water Department, including name, title, function,
telephone, email and address information and, as to outside vendors, the
nature of and consideration paid for services rendered.

(g) A list of the names and contact information (including phone, street
address, and email address) for (i) all past employees, managers, retired
employees, and non-employee personnel of the Water Department, and
(ii) all persons or entities who have performed services for or been paid
by the Water Department at any time, for any activity related to (a) the
Water Department or (b) the generation, use or misuse of Water Revenue
or Water Funds at any time.

(h) All contracts and agreements to which the Water Department is a party or
by which it is bound or pursuant to which it has any rights or obligations,
including any (i) employment agreements between the Water
Department or Harvey, on the one hand, and any Harvey Personnel, on
the other hand and (ii) contracts or agreements with Payment Service
Network.

(i) The petty cash fund, if any.

(j) A current aged account receivable/delinquency report for any amounts
owed to the Water Department by any person or entity.

(k) An aged listing of all trade payables and other payables.

(1) Year-end operating statements of Harvey and the Water Department for
(i) each of 2009 through 2016, and year-to date 2017 operating
statements for Harvey and Water Department and (ii) such other years as
the Receiver may request.

(m) All on-site employee payroll records and employee files and applications.
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(n) An inventory of all equipment, furniture, vehicles and supplies of the
Water Department.

(o) All existing contracts with any vendors servicing the Water Department.

(p) All pending bids for contractor work related to any property managed or
owned by the Water Department.

(q) A list of, and any and all documents pertaining to, any unpaid vendor or
service provider invoices or record of work performed by any such
vendors.

(r) Information regarding all insurance claims submitted in the past three (3)
years.

(s) Surveys, site plans, stacking plans, specifications, floor plans, drawings,
and measurements related to any real property owned or managed by the
Water Department.

(t) Any reports and other documents or information regarding the condition
of any of the facilities and infrastructure constituting Harvey’s water
system and pertaining to any period in 2015, 2016, or 2017, including but
not limited to any environmental assessments, physical condition reports,
and information pertaining to deferred maintenance or capital
improvements.

(u) All documents identifying and summarizing all pending litigation
involving or naming the Water Department (excluding this action).

(v) All documents and information pertaining to any existing or claimed
violations of any Legal Requirement.

(w) An inventory of all computers, including laptops, held by any persons or
entities with any access (including remote access) to the records
(including electronic records), servers, computers and any stored
information of the Water Department.

(x) All documents, books, records and computer files, computer equipment,
software, management files, and all passwords needed to access all
software and computer files, and e-mail accounts maintained at the Water
Department related to the Receivership Property.

(y) All documents, records, files, data, contact information and all other
materials relevant to any attempt or failure of Harvey or the Water
Department to comply with the Legal Requirements.

(z) Such other records pertaining to the Receivership Property as may be
requested by the Receiver.

1.13 All banks, brokerage firms, financial institutions and other business entities which

have any possession, custody or control of any assets, funds or accounts (i) in the name of or for

the benefit of the Water Department or Harvey and (ii) related to or containing any portion of the
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Water Revenue or the Water Funds or any other Receivership Property (collectively, the

“Financial Institutions” and such accounts the “Water Accounts”), shall take all such action as

necessary to make the Receiver the sole authorized signatory on such accounts and otherwise

grant the Receiver exclusive access and control to all such assets, funds or accounts. All

Financial Institutions shall recognize, acknowledge and for all purposes treat the Receiver as the

sole signatory for the Water Accounts. To the extent any or all of the Water Revenue or the

Water Funds are commingled with other funds or accounts (the “Other Funds”), the Financial

Institutions shall (a) separate the Water Revenue and Water Funds from such Other Funds and

(b) deliver the Water Funds and Water Revenue to the Receiver in accordance with his

instructions.

1.14 No Harvey Personnel may take any action, directly or indirectly, or permit any

inaction, that would hinder, obstruct, delay or otherwise interfere with the Receiver’s custody or

control of the Receivership Property or the performance of his duties hereunder or the assistance

provided by any Receiver Representative to the Receiver.

1.15 The Harvey Personnel shall prepare and submit to the Receiver, by no later than

fourteen (14) days after the Effective Date, and file with this Court, an accounting for all (i)

Receivership Property existing as of the Effective Date, and (ii) Receivership Property

transferred, concealed, or diverted at any time since January 1, 2013, other than transfers in the

lawful ordinary course of business of the Water Department. Such accounting shall be provided

under oath and the penalty of perjury and signed by an authorized officer of Harvey. Nothing

herein shall be construed to limit, deny, or prejudice the Receiver’s right to seek and obtain any

information regarding any other transfer or disposition of any Receivership Property at any other

time, including before January 1, 2013.
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1.16 The Harvey Personnel are hereby prohibited from (i) destroying or disabling any

Receivership Property or (ii) removing any Receivership Property from the Water Department,

or diverting any Water Revenue or Water Funds at any time, other than as may be necessary to

operate the Water Department in the lawful ordinary course of business.

1.17 All Harvey Personnel shall provide the Receiver with all information in whatever

form (including written, oral and electronic) as and when requested by the Receiver or his

Representatives at any time, (i) related to the Receivership Property or the Legal Requirements

or otherwise necessary in the Receiver’s judgment to enable the Receiver to perform his duties

and fulfill his responsibilities hereunder, or (ii) from any department or function of Harvey as of

any date, to the extent the Receiver determines that such information may be related to any

Receivership Property or otherwise necessary to enable the Receiver to preserve, protect or

recover any Receivership Property or perform any of his duties hereunder (collectively, the

“Information”). The Receiver and his Representatives are authorized to issue any subpoena to

any person or entity, including subpoenas for documents or deposition testimony, for purposes of

obtaining any Information at any time, without further order of the Court. All Harvey

Personnel, including any former Harvey employees or officers, shall appear for any deposition

testimony, and provide all documents containing any Information, in response to a subpoena or

other request from or on behalf of the Receiver.

1.18 All Harvey Personnel shall not destroy any records that may be commingled with

or related to records pertaining to any Receivership Property, at any time, except upon the prior

written consent of the Receiver.

1.19 The Harvey Personnel shall add the Receiver as an additional insured and loss

payee on all insurance relating to the Receivership Property, including, but not limited to, fire,
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extended coverage, property damage, liability (including both general liability and excess

liability), fidelity, errors and omissions, and workers compensation, and modifying the policies if

deemed appropriate by the Receiver, but subject to approval for any modifications to insurance.

The Harvey Personnel are prohibited from canceling, reducing, or modifying any and all

insurance coverage in existence with respect to any of the Receivership Property.

2. Allocation of Income Collections

2.1 The term “Income” means, collectively, all cash, cash on hand, checks, cash

equivalents, credit card receipts, demand deposit accounts, bank accounts, cash management or

other financial accounts, bank or other deposits, and all other cash (all whether now existing or

later arising); current and past-due earnings, rents, prepaid rents, revenues, issues and profits,

accounts, and accounts receivable (all whether unpaid, accrued, due, or to become due); and all

other gross income derived from the operations of the Water Department regardless of whether

earned before or after entry of this Order.

2.2 Income from the Receivership Property shall be applied by (or paid under the

supervision of) the Receiver as follows:

(a) First to the approved fees and expenses (including any applicable bond
costs and fees) of the Receiver and of the attorneys, accountants and other
professionals retained by the Receiver to assist and advise the Receiver in
the performance of his duties hereunder;

(b) Then to any unpaid Indemnified Liabilities (as defined below in Section
5.4 of this Order) that may be owed by Harvey to the Receiver or any
Receiver Representative at any time;

(c) Then to “Water Related Expenses” as defined in Paragraph 6 of the
Consent Decree, as well as the reinstated Judgment as amended by the
Court;

(d) To any reserves established by the Receiver at any time for purposes of
enabling him to perform his duties, including for any contingent or
anticipated expenses or liabilities of the Water Department; and

(e) Any surplus to be held pending further order of the Court.
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3. Receiver Professiona1s Compensation and Reports.

3.1 The Receiver’s proposed retention of Michael Pakter and his firm Gould & Pakter

Associates, LLC (collectively, “Pakter”) as his forensic accountant to perform the Accounting

Services (as defined below) for this case is hereby approved (subject to the filing of any

applicable retention application pursuant to the Local Rules of this Court (the “Local Rules”),

unless such filing requirement is waived by the Court), retroactive to the date Pakter first

incurred time in connection with providing services to the Receiver for this case. “Accounting

Services” shall consist of all forensic accounting services requested by, the Receiver or otherwise

necessary in order to enable the Receiver to perform his duties hereunder, including without

limitation review and analysis of financial records of Harvey, investigation of financial transfers

and preparation of financial reports to assist the Receiver in managing the Receivership Property.

3.2 The Receiver’s proposed retention of N. Neville Reid and his firm Fox Swibel

Levin & Carroll LLP as his general legal counsel to perform the Legal Services (defined below)

is hereby approved, subject to the filing of any applicable retention application required under

the Local Rules unless such filing requirement is waived by the Court (collectively, “Reid” and

together with Pakter and any other professionals retained by the Receiver, the “Professionals”),

retroactive to the date Reid first incurred time in connection with providing services to the

Receiver for this case. The “Legal Services” shall consist of all legal services requested by the

Receiver in connection with this case or otherwise necessary to enable him to perform his duties

hereunder, including without limitation general case administration, investigation of potential

claims against third parties, recovery of any illegally transferred Receivership Property or the

16

FI
LE

D
 D

AT
E:

 1
2/

28
/2

01
8 

3:
43

 P
M

   
20

12
ch

44
85

5



proceeds thereof, general discovery, litigation, and negotiation and settlement of claims against

the Water Department.

3.3 The Receiver may retain such additional advisors and professionals, without

further Court order, as the Receiver deems necessary in order to enable him to perform his duties

and fulfill his responsibilities hereunder.

3,4 The Receiver’s and his Professionals’ compensation for performance of their

duties or services shall be billed on an hourly basis and charged at a rate of no more than $295

per hour.

3.5 The Receiver’s Professionals shall prepare and send to the Receiver monthly

invoices for their services rendered. The Receiver shall pay his own invoices and that of his

Professionals from the Receivership Property upon entry of an order of the Court approving an

application for allowance of such compensation. The Receiver and his professionals may file

an application for approval of compensation at any time, upon ten (10) days’ notice to Chicago,

Harvey and any other parties requesting notice in this case.

3.6 Nothing herein shall be construed to require the Receiver to pay any obligation of

Harvey or the Water Department from his own funds.

3.7 The Receiver shall provide quarterly reports to the Court, Chicago and Harvey of

the Income, and the status, condition and amount of the Receivership Property, including

balances in the Water Accounts, and such other information as the Receiver deems appropriate

for review by the Court (collectively, the “Reports” and individually a “Report”). Each Report

shall include a copy of the relevant bank statement(s) related to the Water Accounts.

3.8 The Receiver shall furnish to Chicago and Harvey any additional information

regarding the Receivership Property as may be reasonably requested by them, but the Receiver is
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authorized to request instructions from this Court should any party request information or

documents that would be unduly burdensome or expensive to produce, or if the Receiver

reasonably believes such request is intended to annoy or harass the Receiver or achieve any other

improper purpose. The Receiver is hereby authorized to comply with the terms and conditions of

any lawful subpoena request for production of documents comprising Receivership Property.

3.9 Notice to Chicago for any purpose of this Order shall be deemed sufficient if

provided by email or regular U.S. Mail, to: Diane M. Pezanoski, Deputy Corporation Counsel,

City of Chicago Law Department, 30 North LaSalle Street, Suite 1400, Chicago, IL 60602,

Diane.Pezanoski@cityofchicago.org.

3.10 Notice to Harvey or any Harvey Personnel shall be deemed sufficient if provided

by email or regular U.S. Mail, to: Ken Hurst, Esq. and Mark Roth, Esq., Roth Fioretti LLC, 311

S. Wacker, Suite 2470, Chicago, flhinois 60606, Ken@rothfioretti.com and

Mark@rothfioretti.com.

4. Term; Bond; Final Accountin2.

4.1 This Receivership shall continue until further order of the Court.

4.2 The Receiver shall provide a bond solely to the extent, and in amounts and terms,

required by the Court.

4.3 The Receiver shall submit a final Report (with copies to Chicago and Harvey) for

approval by the Court within the deadline designated by the Court.

4.4 Only after the Court approves the Receiver’s final accounting may the Receiver

be discharged and any Receiver’s bond be cancelled.
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5. General Provisions; Indemnity.

5.1 No person or entity shall file Suit against the Receiver or any of his

Representatives, or take other action against the Receiver or any of his Representatives, in any

forum without an order of this Court permitting the suit or action; provided, however, that no

prior Court order is required to file a motion in this action to enforce the provisions of this Order

or any other order of this Court in this action.

5.2 The Receiver and his Representatives shall have no personal liability in

connection with any liabilities, obligations, liens, or amounts owed to any of Harvey’s creditors

because of his duties as Receiver or their services to the Receiver. Nothing in this Order shall

grant any rights to any creditors beyond what such creditors already have under illinois law.

5.3 The Receiver and his Representatives shall have (i) no personal liability to anyone

for any claim or injury arising from the operation of the Harvey water system or the failure or

malfunction of such water system, and (ii) no personal liability for actions taken pursuant to this

Order or in furtherance or support of the Receiver’s duties hereunder or for services provided

pursuant to the Receiver’s instructions or in furtherance of his duties, except for claims against

the Receiver for the Receiver’s intentional and willful failure to comply with this Court’s orders.

5.4 Harvey shall indemnify and hold harmless the Receiver and each of his

Representatives against any and all claims, expenses or liabilities suffered by or pursued against

any of them at any time, including defense costs, arising from or related to (i) any actions or

inaction of Harvey occurring at any time, including any actions or inaction of Harvey related to

the delivery or non-delivery of water to any persons or entities and any safety or contamination

of such water, including residents, businesses or water customers of Harvey and any

municipalities under contract to receive water from Harvey, or (ii) any performance by the
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Receiver or any Receiver Representative of their respective duties hereunder or services

provided in relation hereto, or any action taken by the Receiver or any Receiver Representative

in furtherance of their respective duties and responsibilities hereunder or services provided in

relation hereto (collectively, the “Indemnified Liabilities”).

5.5 Harvey shall pay the Indemnified Liabilities to the Receiver or Receiver

Representatives (as applicable) within ten (10) days of receipt of a written notice from the

Receiver or such Receiver Representative of such Indemnified Liability. The Receiver is hereby

authorized to use Receivership Property to pay any Indemnified Liability not timely paid by

Harvey.

5.6 The Receiver’s duty to act as Receiver is subject to the Receiver’s written

acceptance and approval of the terms of this Order.

6. Amendment of Order; Retention of Jurisdiction.

6.1 This Order may be amended for cause after a motion or hearing. This Order may

also be amended by Order of Court after agreed to by the Receiver, Chicago and Harvey.

6.2 This Court shall retain jurisdiction to enforce the provisions of this Order, as it

may be amended from time to time.

7. Receiver’s First Report.

7.1 The Receiver’s first Report to the Court will cover the period August 4, 2017 to

October 4, 2017 and shall be filed on October 18, 2017. Any objections to the Receiver’s first

Report must be filed on or before October 27, 2017.
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7.2 The hearing on the Receiver’s first Report and status in this case will be held on

November 14, 2017 at 10:30 AM.

8. Effective Date.

8.1 The Effective Date of this

required to post a bond in this case.

Date:

The Receiver is not
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Acceptance of Receiverthip

Robert Handler of Cornniercial Recovery Associates accqts the dtes

set forth in this Order and agrees to ci the Crt

Dated:

________

17
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IN THE CIRCUIT COURT OF COOK COUNTY
COUNTY DEPARTMENT, CHANCERY DIVISION

THE CITY OF CHICAGO, )
) No. 12 CH 44855

Plaintiff, )
) Calendai-” (v. )
)

THE CITY OF HARVEY, et a!. )
)

Defendants. )

4EGREED ORDER AMENDING 12/7/17 ORDER AND EXTENDING GRACE PERIOD

This matter coming before the Court for status, due notice having been given and the Court

having been fully advised in the premises, and by agreement of the City of Chicago (“Chicago”) and

the Receiver, V 4 E 7L
CL 1I C I

IT IS HEREBY ORDERED:

1. The Grace Period and the terms of this Court’s December 7,2017 Order (“12/7/17

Order”), are hereby extended through November 2, 2018.

2. The 12/7/17 Order is amended as follows: during the Grace Period the Receiver shall

make the following payments:

(a) $105,000 minimum monthly payment on the first business day of each month to be

applied to the Arrearage balance (J 6(i)) (“Arrearage Payments”);

(b) the full amount of Current Bills (including penalties) on or before their due date (J

6(u)), and

(c) $105,000 minimum monthly payment on the last business day of each month to be

applied to the Non-Arrearage balance (J 8(iv)) (“Non-Arrearage Payments”).

3. Upon entry of an amended judgment by this Court combining the Non-Arrearage

balance into the Amended Judgment amount, the Anearage Payments and the Non-Arrearage
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Payments shall be combined into one monthly payment in the minimum amount of $210,000 per

month (“Monthly Judgment Payment”).

4. The Receiver will make additional payments towards the Arrearage Payments and

Non-Arrearage Payments, or the Monthly Judgment Payment after entry of an Amended Judgment,

as described in the Receiver’s May 23, 2018 email to Chicago, summarized as follows:

(a) 40% of any increased top-line monthly revenue paid to the Receiver;

(b) 40% of any special or one-time recoveries made by the Receiver;

(c) 40% of the cost savings as set forth in the revised payment plan provided by the

Receiver to Chicago.

5. The Receiver is implementing plans for reductions in the Receiver’s time, and these

reductions will be implemented starting in June 2018. Any savings realized in these time reductions

will be applied towards the additional payments outlined in paragraph 4, above.

6. The Receiver’s forensic review will be filed on or before October 30, 2018.

7. The 12/7/17 Order and Grace Period shall expire on November 2, 2018, unless

extended by Order of this Court.

8. (( Iz! LI ai-iy d-1
; -t-1-

Attorney No.: 90909 €.t () ccD A . Li.
.

-f ‘- 4. ‘c4 tL .
; ,‘

Name: Fiona A. Burke ENTERED: V

i
Attorney for: City of Chicago

Address: 30 N. LaSalle St., Ste. 1400

City/State/Zip: Chicago, IL 60602

Telephone: (312) 744-6929

7)7c /‘6iJ,c /t1 rtil/

i1 (‘LIj Ca (CO

‘q f(e I) ‘‘‘/ P’’ ‘ —
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DOROTHY BROWN, CLERK OF THE CIRCUIT COURT OF COOK COUNTY, ILLINOIS
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IN THE CIRCUIT COURT OF COOK COUNTY, ILLINOIS
COUNTY DEPARTMENT, CHANCERY DIVISION

City of Chicago,

Plaintiff,

V.

City of Harvey, Village of Homewood, Village
of Hazel Crest, Village of Posen, Village of
Dixmoor, Village of East Hazel Crest,

Defendants.
No. 12 CH 44855

Hon. Kathleen M. Pantle

AGREED ORDER REGARDING (I) PAYMENT SCHEDULE FOR HARVEY
FINANCIAL OBLIGATIONS TO CHICAGO AND (II) RESERVE AND BILLING

ISSUES RELATED TO DOWNSTREAM MUNICIPALITIES

Upon the Motion (the “Motion”) of Robert P. Handler, as the Receiver appointed herein
(the “Receiver”), for entry of an order addressing various billing and repayment issues related to
the City of Harvey Water Fund and water-related assets (collectively, the “Water Assets”); due
and proper notice of the Motion having been given and adequate cause appearing therefor;

IT IS HEREBY ORDERED THAT:

1. Subject to the provisions of this Order, the citation currently in effect in favor of
Plaintiff herein (“Plaintiff’ or “Chicago”), pursuant to which 5th13 Bank (the “Bank”) is
required to remit to Plaintiff monthly all funds in the accounts that the City of Harvey maintains
at the Bank, and all other liens, claims and rights of Plaintiff against such accounts (collectively,
the “Citation” and such accounts collectively the “Accounts”), is hereby released and suspended
in order to permit immediate access to the Accounts solely by the Receiver for (i) the period
from and including the date of this Order through and including April 30, 2018 (the “Initial
Grace Period”) and (ii) such additional time period(s) after the expiration of the Initial Grace
Period as the Receiver and Plaintiff may agree in writing (copied to the Bank) or as may
otherwise be ordered by this Court for good cause shown (such additional period(s), if any,
beyond the Initial Grace Period, being herein referred to as the “Extended Grace Period” and,
collectively with the Initial Grace Period, the “Grace Period”); provided, however, that any
request by the Receiver to Plaintiff or the Court for an Extended Grace Period shall include: (a) a
proposal to make additional payments to reduce the arrearage on the total outstanding amount of
the Amended Judgment previously obtained by Plaintiff against Harvey herein (the
“Arrearage”); (b) a continuation of the Minimum Payment (as defined in paragraph 6 of this
Order) equal to or above the amount of the Minimum Payment, along with the additional
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payments specified in paragraph 8 of this Order, then in effect as of the date immediately
preceding the date of such proposal; and (c) a proposal for Harvey’s General Fund to repay to
Harvey’s Water Fund the outstanding amounts of any interfund transfers previously made.
Plaintiff shall have the ongoing option to terminate the Grace Period upon five (5) Business
Days’ prior written notice to the Receiver in the event the Receiver fails to make any Minimum
Payment, or any additional payments, as specified in paragraphs 6 and 8 of this Order, to
Plaintiff or for other good cause shown upon motion to this Court. The Receiver may contest
before this Court any proposed termination of the Grace Period. For purposes of this Order, the
term “Business Day” shall mean any day of the week other than a Saturday, Sunday or a day on
which federal banks are closed for business.

2. The Bank is hereby ordered to (i) immediately release the Accounts from any and
all restrictions of any nature whatsoever imposed by the Citation or otherwise (including any
debit restriction), and (ii) remit to the Receiver upon his written request all of the funds currently
in or later deposited into the Accounts in accordance with instructions from the Receiver;
provided, however, that the Citation may be reinstated on the Accounts upon further order of this
Court after (i) any uncured default by the Receiver of any of his obligations under this Order or
(ii) any termination of the Grace Period in accordance with the terms of this Order.

3. Notwithstanding the provisions of (a) that certain Consent Decree entered in these
proceedings on January 20, 2015 (the “Consent Decree”), including without limitation paragraph
18(c) thereof (the “Holdback Clause”), and (b) this Court’s order dated January 20, 2017, and
subject to the same Grace Period provisions contained in paragraph I of this Order, each of the
Villages of Homewood, Hazel Crest, Posen, Dixmoor and East Hazel Crest (collectively, the
“Downstream Municipalities” or “DM”) shall remit to the Receiver into the Water Fund account
designated by the Receiver (the “Water Fund Account”), (i) by no later than fifteen (15) Business
Days after the entry of this Order, all of the funds which they have heretofore held back from the
City of Harvey pursuant to the Holdback Clause (collectively, the “Downstream Reserves”), and
(ii) from and after the date hereof, all of the payments that (A) are owed or become payable to
(x) Harvey under their respective contracts with Harvey (the “Downstream Contracts”) or (y)
Plaintiff under the Consent Decree, or (B) would or could otherwise have been held back by the
Downstream Municipalities under the Holdback Clause pursuant to the Consent Decree, as and
when such payments come due under such Downstream Contracts or the Consent Decree or
could have been held back under the Consent Decree (collectively, the “Future DM Payments”).
By no later than ten (10) Business Days after the date hereof, the Downstream Municipalities
shall provide the Receiver with a full accounting of all of the payments the Downstream
Municipalities have made to Chicago for their water usage, including all payments made by the
Downstream Municipalities to Plaintiff pursuant to the Consent Decree or otherwise, and all
amounts that the Downstream Municipalities have withheld pursuant to the Holdback Clause (the
“Accounting”). For the avoidance of any doubt, from and after the entry of this Order and for
the duration of the Grace Period, the Downstream Municipalities shall cease paying Chicago
monies that they would otherwise be obligated to pay Chicago under the Consent Decree and
instead shall make such payments directly to the Receiver to be deposited into the Water Fund
Account. The Receiver’s receipt of the Downstream Reserves or the Accounting shall not in
any way diminish, limit, or prejudice the Receiver’s rights or claims against any Downstream
Municipality for any funds or information that such Downstream Municipality is or may be
required to provide the Receiver under applicable law, any Downstream Contract or any order of
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this Court.

4. All of the Downstream Reserves shall be used for capital improvements and/or
maintenance of Harvey’s waterworks system and any and all additional repairs and
improvements to the Harvey water system and infrastructure, as and to the extent determined
necessary by the Receiver in his business judgment, including (i) the repairs and improvements
described in a document entitled “City of Harvey Water Fund Capital Projects Improvement Plan
2017” previously provided by the Receiver to the Downstream Municipalities, as it may be
modified or amended by the Receiver in his business judgment, (ii) the repairs and
improvements in the written assessment of the Harvey water system referenced in paragraph 10
below, as approved by the Receiver in writing, and (iii) all other recommendations for
infrastructure repairs, maintenance, capital improvements and costs and financing related to any
of the foregoing, to the extent such recommendations are approved by the Receiver in writing
within his business judgment (collectively, the “Repairs and Improvements”). The Receiver also
may use the Future DM Payments to further fund Repairs and Improvements, and to perform his
other obligations as the Receiver herein, including to fund payment obligations hereunder, within
his business judgment. To the extent any amount of the Downstream Reserves remains after
completion of all Repairs and Improvements and allocation of reasonable and necessary reserve
amounts for future capital improvements to, and repairs and maintenance of, the waterworks
system, in each case as determined by the Receiver in his business judgment (the “ExcessDownstream Reserves”), the Excess Downstream Reserves shall be paid by the Receiver to
Plaintiff without any further order of this Court, to further reduce the Arrearage.

5. The schedule of payments owed or payable by Harvey to Plaintiff under theConsent Decree (the “Consent Decree Harvey/Chicago Payment Schedule”) is hereby suspended
and replaced by the payment schedule set forth in paragraphs 6 through 8 of this Order solely for
the duration of the Grace Period; provided, however, that, in the event the Grace Period expires
or is otherwise terminated pursuant to the terms of this Order (collectively, the “TerminationDate”), then the Consent Decree Harvey/Chicago Payment Schedule shall be deemedimmediately reinstated as of such Termination Date. During the Grace Period, in the event ofany conflict between the provisions of the Consent Decree and the provisions of this Order, the
provisions of this Order shall control.

6. On the first Business Day of each month, the Receiver shall pay to Plaintiff from
the Water Assets: (i) an amount of no less than $100,000 (the “Minimum Payment”) to beapplied to the Arrearage, and (ii) an amount necessary to pay in full the current water bill owed
by Harvey to Plaintiff for the immediately preceding month (the “Current Month” and any suchbill a “Current Bill”), excluding the Arrearage and all water bills that have accrued and are
unpaid for the months beginning in February 2017 preceding the Current Month (such unpaidbills accrued after January 2017 through the month preceding any Current Month, excluding the
Arrearage, the “Non-Arrearage Unpaid Bills”); provided however that the Receiver shall have
the ongoing right, power and authority at all times to suspend or delay, in whole or in part, any
Minimum Payment, payment of any Current Bill or any payment referenced in paragraph 8hereof to Chicago (collectively, the “Chicago Payments”) in the event of a PermittedCircumstance (as hereinafter defined), solely upon (a) prior written consent from Chicago or (b)order of the Court. For purposes of this Order, a “Permitted Circumstance” shall consist of any
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(x) emergency, (y) Repair or Improvement that the Receiver learns, is advised or determines is
necessary to maintain or protect the safety and/or integrity of the Harvey water system or
citizens of Harvey or any Downstream Municipality, but which cannot in his business judgment
be made or completed without suspending in whole or in part a Chicago Payment, and (z) any
other event or circumstance materially jeopardizing the safety or value of the Water Assets or
any other property under the Receiver’s control or authority pursuant to any order of this Court.
The Plaintiff reserves the right to contest any motion to suspend a Chicago Payment. A decision
of the Receiver to suspend a Chicago Payment under the terms and conditions of this paragraph 6
shall not be deemed a default hereunder (a “Suspension Decision”). Any failure to timely make
a Chicago Payment that is not in accordance with this paragraph 6 shall be deemed a default
under this Order, and shall constitute a termination of the Grace Period.

7. Within three (3) Business Days after entry of this Order, the Receiver shall pay
from the Water Assets to Plaintiff, on behalf of Harvey, an amount of no less than $500,000 to
further reduce the Arrearage.

8. Subject to paragraph 6 hereof (including any Suspension Decision of the Receiver
authorized in paragraph 6 hereunder), the Receiver shall make the following additional
payments to Plaintiff (on top of the scheduled Minimum Payments) in order to reduce the
outstanding Non-Arrearage Unpaid Bills: (i) $50,000, on or before the third Business Day after
the Bank makes the Accounts fully available to the Receiver free of the Citation in accordance
with paragraph 1 hereof; (ii) $50,000, on or before December 31, 2017; (iii) $100,000 per month,
on the last Business Day of the month, for each of January, February, March and April of 2018;
and (iv) if the Extended Grace Period is still in effect, $100,000 for each month thereafter, on the
last Business Day thereof.

9. On or before April 30, 2018 or such later date as Plaintiff and the Receiver may
mutually agree in writing, the Receiver shall make a written proposal to the Plaintiff and this
Court indicating the additional payments the Receiver proposes to make to Plaintiff from and
after May 1, 2018 in order to further reduce the outstanding Non-Arrearage Unpaid Bills.

10. On or before March 31, 2018, or such later date as the Receiver and the
Downstream Municipalities shall mutually agree in writing, the Receiver shall present to each of
the Downstream Municipalities a written assessment of the Harvey water system infrastructure
prepared by a licensed civil engineer, which assessment shall include recommendations for
infrastructure repairs, maintenance, capital improvements and costs and financing related to any
of the foregoing (the “Infrastructure Report”). The Infrastructure Report shall be filed with the
Court. If the Receiver approves of the recommendations in the Infrastructure Report within his
business judgment, the Receiver shall implement the recommendations in the Infrastructure
Report within a reasonable time period, and further shall provide quarterly progress updates to
the Downstream Municipalities with the following information:

a. A description of capital improvements, maintenance and repairs undertaken in the
past quarter, including costs and who performed the work;
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b. A description of capital improvements, maintenance and repairs scheduled for the
following quarter, including estimated costs;

c. A description of anticipated capital improvements, maintenance and repairs
beyond the next quarter, including estimated completion date and cost;

d. The amount held in reserve by the Receiver for future capital improvements to,
and repairs and maintenance of, the waterworks system;

e. Such other information requested by the Downstream Municipalities reasonably
necessary to keep the parties fully informed concerning the physical and financial
condition of the Harvey waterworks system.

11. Within a reasonable period of time after entry of this Order, but in any event by
no later than December, 31, 2017, the Receiver and his counsel shall meet and confer with
representatives of all of the Downstream Municipalities in order to (i) address the status of the
progress on the Infrastructure Report and (ii) attempt to resolve any and all outstanding billing
and rate issues, including any billing and rate issues as such municipalities have identified in
writing to the Receiver.

12. Nothing herein shall be deemed to modify the current outstanding amount of the
judgment previously obtained by Chicago against Harvey.

13. This Order may be amended or modified by the Court upon motion of the
Receiver, Plaintiff or any of the Defendants, for good cause shown.

14. Notwithstanding anything contained herein, this Order and any Grace Period will
terminate as of September 1, 2018, unless further extended by order of the Court upon good
cause shown.

Date

Order prepared by:

N. Neville Reid
Ryan T. Schultz
Brian J. Wilson
Fox, Swibel, Levin & Carroll, LLP
200 West Madison Street, Suite 3000
Chicago, Illinois 60606
(3 12) 224-1200
Firm ID. No. 49915
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Counselfor Receiver

AGREED TO BY:

ROBERT P. HANDLER, as Receiver

By:
Name Printed: Robert P. Handler
Title: Receiver
Date: December 4, 2017

CITY OF CHICAGO

By:
Name Printed:
Title:
Date:

VILLAGE OF HOMEWOOD

By:
Name

Printed:

__________________

Title:
Date:

VILLAGE OF HAZEL CREST

By:
Name Printed:

____________

Title:

________

Date:

VILLAGE OF DIXMOOR

By:
Name

Printed:

_________________

Title:
Date:
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CounselJbi’ Receh’L’r

AGREED TO BY:

ROBERT P. HANDLER, as Receiver

By:
Name Printed:

__________________

Title:

____________________________

Date:

____________________________

CiTY OF I-HCA 0

:
VILLAGE OF FIOMEWOOD

By:___________________
Name Printed:

________ _____

Title:

_____________________________

Date:

_____________________________

VILLAGE OF HAZEL CREST

By:

_______________________

Name Printed:

____________________

Title:

______________________________

T)ate:

________________________________

VILLAGE OF DIXMOOR

By:

__________

Name Printed:
Title:
Date:

___________________________
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Counselfor Receiver

AGREED TO BY:

ROBERT P. HANDLER, as Receiver

By:

_______________________

Name Printed:

__________________

Title:

______________________________

Date:

______________________________

CITY OF CHICAGO

By:

______________________

Name Printed:

________________

Title:

_______________________

Date:

____________________________

VILLAGE OF HOMEWOOD

By: Adt1c?Lts. w.’w_

AI(OLAt T. w1W
Date:

______________________

VILLAGE OF HAZEL CREST

By:

______________________

Name Printed:_____________
Title:

________________________

Date:___________________

VILLAGE OF DTXMOOR

By;______________________
Name Printed:

________________

Title:

_____________________________

Date:

_____________________________
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Counselfor Receiver

AGREED TO BY:

ROBERT P. HANDLER, as Receiver

By:

_______

Name Printed:

_________________

Title:
Date:

CITY OF CHICAGO

By:
Name

Printed:

_________________

Title:
Date:

VILLAGE OF HOMEWOOD

By:
Name

Printed:

__________________

Title:
Date:

VILLAGE OF HAZEL CREST

NamePrine: o

9

VILLAGE OF DIXMOOR

By:

_______

Name Printed:

__________________

Title:

________

Date:
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Counselfor Receiver

AGREED TO BY:

ROBERT P. HANDLERI as Receiver

By:

_______

Name Printed:

______________

Title:
Date:

CITY OF CHICAGO

By:
Name Printed:_____________
Title:
Date:

VILLAGE OF HOMEWOOD

By:
Name Printed:____________
Title:
Date:

VILLAGE OF HAZEL CREST

By:

_______

Name Printed:

_____________

Title:

______

Date:

VILLAGE OF DIXMOOR

By: (LQ 21’C
Name Printed: Carl McCormick
Title: Attorney: The Stuttley Group

Corporation Counsel
Date: December 6,2017

6

FI
LE

D
 D

AT
E:

 1
2/

28
/2

01
8 

3:
43

 P
M

   
20

12
ch

44
85

5



VILLAGE OF EAST HAZEL CREST

By: L9ZZIb
Name Printed: f4chcfL x Man,j
Title: V”l&. bto(,wy
Date:

VILLAGE OF POSEN

By:
Name

Printed:

_____________________

Title:

_______________________

Date:
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VILLAGE OF EAST HAZEL CREST

By: —

Name Printed:

___________________

Title:
Dale:

V OFPOSEN

Name Prind:
Title: —.

Date:191fl ‘
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City of Harvey

Water Fund

Statement of Revenue and Expense
Exhibit C

(Preaudited) (Audited) (Audited) (Audited)
ACCOUNT DESCRIPTION 04/30/2018 04/30/2017 04/30/2016 4/30/2015

Fund 17 - Water Fund

Revenues

3014 Transfer from Debt Service Fund 0 0.00 0.00 810615.19
3899 Other Services 3,331.80 46,416.12 20,841.29 561,901.56
3900 Water Services 17,053,458.41 6.47% 16,549,594.05 3.33% 16,016,480.68 14,546,380.93
3903 Meter Charge 10,003.35 10,143.12 22,439.66 17,706.82
3905 Restore Fee 293,700.00 102,230.00 29,160.00 39,730.00
3910 Tampering Fee 53,700.00 32,106.35 14,427.53 11,737.27
3980 Change in IMRF Net Pension 0.00 0.00 291,550.00 -

3990 Interest Income 639.92 155.07 0.00 169.21
3994 Lien Fee 0.00 169.50
3995 Penalties

_________________ _________________ _________________

TOTAL REVENUES

714,689.57 443,913.36 562,359.59
48,035.31 15,806.95 15,564.97

56,275.64 38,181.95 54,665.85
7,893.20 3,537.74 0.00

18,108.12 6,386.91 15,553.88
204,560.92 159,790.34 129,723.87

0.00 185,00 0.00
366,086.73 385,775.98 6,823.33

4,438.80 6,813.48 0.00
9,916.30 3,099.83 6,059.73
4,294.84 14,398.71 1,050.97
2,726.12 0.00 0.00

6,151.36 1,405.00 6,831.49
12,740.17 4,310.58 15,325.93

53,888.63 33,S11,47 64,146.04

132,575.99 153,156.50 86,673.00

157,201.61 24,869.58 36,874.00

24,435.33 23,014.18 20,611.10
500.00 81,300.46 0.00

196,802.46 32,465.29 7,687.87
911,034.58 87,553.29 255,770.77

975.00 0.00 0.00
0.00 65.00 0.00

394.00 351.00 281.00 -

22,612.44 23,322.08 7,605.07 -

19,503.21 17,770.04 0.00 52,699.67
217,660.04 74,681.99 23,224.05 5,614.64
(66,196.90) 94,484.36 186,101.70 61,131.70
36,947.65 36,463.78 24,425.04 26,536.31
14,879.01 2,949.84 0.00 -

211,838.01 324,612.95 391,934.37 356,602.42
2,660.82 7,276.28 0.00 2,242.38

20,072.78 48,040.63 15,727.23 37,586.66

(73.91) 100.00 1,036.52 531.23
11,060,048.93 64.9% 11,994,291.53 72.5% 11,609,593.45 72.5% 11,737,919.53 80.7%

397,239.40 397,239.40 390,829.80 389,044.78

0.00 - 4,608.00 - 4,608.00 - 4,608.00

0.00 0.00 0.00 709,943.83
14,870,916.16 14,536,517.48 13,931,872.62 14,604,214.48

17,670,566.24 16,913,042.28 16,425,434.45 16,004,234.62
14,870,916.16 14,536,517.48 13,931,872.62 14,604,214.48
2,799,650.08 2,376,524.80 2,493,561.83 1,400,020.14

0.00 275.00
255,732.76

17,670,566,24
172,122.57

16,913,042.28

30,535.29

16,425,434.4S

15,824.14

16,004,234.62

S94,772.S8

31,921.54

44,532.66

14,925.28

41,498.03

Expenditures

4000 Salaries

4001 Overtime
4010 Payroll Taxes

4011 Payroll Taxes-Unemployment
401S IMRF

4020 Fringe Benefits
4021 Physical Examinations
4030 Insurance Package
4031 Workers Compensation
4070 Uniform & Clothing Allowance

5000 Office Supplies

5005 tools & supplies

5010 Printing & Duplication

5030 Equipment Purchases
5040 Postage & Delivery
S060 Accounting & Audit
5065 Legal Fees

5070 IT Fees

5075 Contractual Services
5076 Outside Services
5077 Professional Services

5080 Seminars, confeerences & meetings
5081 Travel Expense

5085 Dues & Subscriptions
6000 Vehicle Maintenance
6005 Gas, Oil & Fuel
6010 Operating Supplies
6050 Utilities

6055 Communications
6060 Building Maintenance
6070 Equipment Maintenance
6075 Equipment Rental

6090 Bank & Credit Card Fees

6999 Miscellaneous Expense
7000 Water Purchases

8000 Depreciation Expenses

8005 Amortization Expense
9002 Debt Service Interest
TOTAL EXPENDITURES

Fund 17- Water Fund:
TOTAL REVENUES
TOTAL EXPENDITURES

NET OF REVENUES & EXPENDITURES

4,505.83

19,637.30

6,395.17

54,641.76

20,925.00

167,46g,23

8,358.30

20,162.86

199,224.79
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Statement Period Date: 10/1/2018 - 10/31/2018
Account Type: PF COMML 53 ANALYZED

FIFTH THIRD BANK Account Number: 7240672175

(CHICAGO)
P.O. BOX 630900 CINCINNATI OH 45263-0900

CITY OF HARVEY
Banking Center: 222 5. Riverside

WATER LOCKBOX
o Banking Center Phone: 312-704-7300

15320 BROADWAY AVE
Commercial Client Services: 866-475-0729

HARVEY IL 60426-3396 21734

AccountSummary-7240672175

10/01 Beginning Balance $183,887.51 Number of Days in Period 31
Checks

3 Withdrawals / Debits $(270,052.57)
62 Deposits / Credits $90,257.24

10/31 Ending Balance $4,092.18

Withdrawals / Debits 3 items totaling $270,052.57
Date Amount Description
10/09 190,000.00 FUNDS TRANSFER TO CK: XXX)O(X4419 REF # 00892192756
10/11 52.57 RETURN DEPOSIT ITEM(S) ADVICE:101155

10/30 80,000.00 FUNDS TRANSFER TO CK: XXXXXX4419 REF # 00896674569

Deposits / Credits 62 items totaling $90,257.24
Date Amount Description
10/01 62.16 LOCKBOX DEPOSIT
10/01 200.00 LOCKBOX DEPOSIT
10/01 288.41 LOCKBOX DEPOSIT
10/01 732.84 LOCKBOX DEPOSIT
10/01 3,763.28 LOCKBOX DEPOSIT

10/02 97.00 LOCKBOX DEPOSIT
10/02 389.22 LOCKBOX DEPOSIT
10/03 196.57 LOCKBOX DEPOSIT
10/03 309.56 LOCKBOX DEPOSIT
10/05 54.26 LOCKBOX DEPOSIT
10/05 107.01 LOCKBOX DEPOSIT
10/05 165.40 LOCKBOX DEPOSIT
10/05 695.35 LOCKBOX DEPOSIT
10/09 35.00 LOCKBOX DEPOSIT
10/09 42.96 LOCKBOX DEPOSIT
10/09 250.92 LOCKBOX DEPOSIT
10/09 574.59 LOCKBOX DEPOSIT
10/09 1,477.21 LOCKBOX DEPOSIT

10/09 3,069.06 LOCKBOX DEPOSIT
10/09 4,586.76 LOCKBOX DEPOSIT
10/09 4,736.12 LOCKBOX DEPOSIT
10/09 5,383.11 LOCKBOX DEPOSIT
10/10 83.53 LOCKBOX DEPOSIT
10/11 1,485,20 LOCKBOX DEPOSIT
10/11 1,495.69 LOCKBOX DEPOSIT
10/11 5,363.80 LOCKBOX DEPOSIT
10/11 9,861.83 LOCKBOX DEPOSIT
10/12 57.49 LOCKBOX DEPOSIT
10/12 546.11 LOCKBOX DEPOSIT
10/12 789.78 LOCKBOX DEPOSIT
10/12 1,121.98 LOCKBOX DEPOSIT

___________________

For additional information and account disclosures, please visit www.53.com/commercialbanking Page 1 of 2
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FIFTH ThIRD BANK

Deposits I Credits - continued

Date Amount Description

10/15 2,964.78 LOCKBOX DEPOSIT
10/15 4,256.69 LOCKBOX DEPOSIT
10/16 62.62 LOCKBOX DEPOSIT
10/16 2,657.99 LOCKBOX DEPOSIT
10/17 83.45 LOCKBOX DEPOSIT
10/17 2,512.88 LOCKBOX DEPOSIT
10/18 163.70 LOCKBOX DEPOSIT
10/18 2,229.97 LOCKBOX DEPOSIT
10/19 1,034.61 LOCKBOX DEPOSIT
10/22 155.29 LOCKBOX DEPOSIT
10/22 232.24 LOCKBOX DEPOSIT
10/22 599.54 LOCKBOX DEPOSIT
10/22 639,03 LOCKBOX DEPOSIT
10/22 3,004.96 LOCK8OX DEPOSIT
10/23 323.03 LOCKSOX DEPOSIT
10/24 88.21 LOCKBOX DEPOSIT
10/24 9,487.93 LOCKBOX DEPOSIT
10/25 101.45 LOCKBOX DEPOSIT
10/25 188.55 LOCKBOX DEPOSIT
10/26 123.38 LOCKBOX DEPOSIT
10/26 2,48996 LOCKBOX DEPOSIT
10/29 70.00 LOCKBOX DEPOSIT
10/29 72.00 LOCKBOX DEPOSIT
10/29 100.00 LOCKBOX DEPOSIT
10/29 282.76 LOCKSOX DEPOSIT
10/30 169.33 LOCKBOX DEPOSIT
10/31 70.00 LOCKBOX DEPOSIT
10/3 1 123.96 LOCKBOX DEPOSIT

Daily Balance Summary
Date Amount Date Amount Date Amount

10/01 188,934.20 10/12 47,209.79 10/23 70,724.65
10/02 189,420.42 10/15 57,025.34 10/24 80,300.79
10/03 189,926.55 10/16 59,745.95 10/25 80,590.79
10/05 190,948.57 10/17 62,342.28 10/26 83,204.13
10/09 21,104.30 10/18 64,735.95 10/29 83,728.89
10/10 21,187.83 10/19 65,770.56 10/30 3,898.22
10/11 39,341.78 10/22 70,401.62 10/31 4,092.18

Page 2 of 2
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FIFTH THIRD BANK
(CHICAGO)
P.O. BOX 630900 CINCINNATI OH 45263-0900

CiTY OF HARVEY
WATER BILL
15320 BROADWAY AVE
HARVEY IL 60426-3396

0

21725

Statement Period Date: 10/1/2018 - 10/31/2018
Account Type: PF COMML 53 ANALYZED

Account Number: 7239704419

Banking Center: Harvey
Banking Center Phone: 708-333-2010

Commercial Client Services: 866-475-0729

Description
OUTGOING WIRE TRANS 100118
PSN*PAYMENT SERV ICE NETWORK COLLECTION DENISE CAMPOS 100218
OUTGOING WIRE TRANS 100518
OUTGOING WIRE TRANS 100518
OUTGOING WIRE TRANS 100518
PSN*PAYMENT SERV ICE NETWORK INVOICE NU HARVEY IL 100918
OUTGOING WIRE TRANS 100918
OUTGOING WIRE TRANS 100918
OUTGOING WIRE TRANS 100918
OUTGOING WIRE TRANS 100918
PSN*PAYMENT SERV ICE NETWORK COLLECTION MAGGIE P.GRIFFIS 101018
PAYCOR INC. 055003111018009 SVC-PAYCOR 184289596337530 CITY OF HARVEY 101118
PSN*PAYMENT SERV ICE NETWORK COLLECTION BRANDI TYSON 101118
PAYCOR INC. 055003111018003 Pay fund 156439549045123 CiTY OF HARVEY 101118
PAYCOR INC. 055003111018001 POC fund 141218513796840 CITY OF HARVEY 101118
PAYCOR INC. 055003111018004 tax fund 156194953343080 CITY OF HARVEY 101118
PAYCOR INC. 055003111018002 DD - Fund 673846615018730 CITY OF HARVEY 101118
PSN*PAYMENT SERV ICE NETINORK COLLECTION SERINGE NilE 101218
OUTGOING WIRE TRANS 101218
RETURN DEPOSIT ITEM(S) ADVICE: 100655

AccountSummary-7239704419

10/01 Beginning Balance $431,791.89 Number of Days in Period 31
47 Checks $(182,557.83)
41 Withdrawals / Debits $(1,818,970,32)

222 Deposits / Credits $1,950,188.57
10/31 Ending Balance $380,452.31

Checks 47 checks totaling $182,557.83
‘ Indicates gap in check sequence i = Electronic Image s = Substitute Check

Number Date Paid Amount Number Date Paid Amount Number Date Paid Amount

0000 i 10/23 20,199,20 5927*i 10/19 84.94 5947 i 10/09 1,262.82
5910*i 10/15 633.00 5928 i 10/12 45.38 5948 i 10/15 6,886.90
5911 i 10/10 802.68 5930*i 10/05 2,400.00 5950*i 10/10 28.55
5912 10/17 59.98 5931 i 10/10 20,840.00 5951 i 10/16 1,310.00
5913 i 10/10 83.00 5934*i 10/09 2,421.00 5952 i 10/10 40.35
5915*i 10/05 20.16 5935 i 10/16 1,011.58 5953 i 10/15 640.00
5916 i 10/12 100.00 5936 i 10/09 3,416.36 5954 i 10/23 16,900.00
5917 i 10/15 3,588.00 5937 i 10/19 7,055.69 5955 i 10/23 645.77
5918 i 10/11 4,477.00 5938 i 10/12 100.00 5957*i 10/23 1,976.57
5920*i 10/29 200.00 5939 I 10/16 199.70 5958 i 10/23 1,016.88
5921 i 10/09 297.31 5940 I 10/15 92.44 5959 I 10/24 104.86
5922 i 10/15 1,583.00 5941 i 10/11 3,759.00 5960 i 10/24 12,867.91
5923 i 10/10 44,678.65 5943*i 10/17 683.90 5961 I 10/24 4,105.00
5924 i 10/15 898.00 5944 i 10/10 2,085.00 5963*i 10/26 1,116.11
5925 i 10/10 176.78 5945 i 10/10 1,124.72 5964 i 10/25 2,280.80
5925*i 10/12 16.55 5946 i 10/09 8,242.29

41 items totaling $1,818,970.32Withdrawals I Debits
Date Amount

10/01 21,800.00
10/02 440.00
10/05 9,483.00
10/05 21,875.01
10/05 25,000.00
10/09 146.40
10/09 22,227.50
10/09 26,244.80
10/09 43,654.43
10/09 47,022.21
10/10 630.00
10/11 192.04
10/11 300.00
10/11 561.32
10/11 6,143.67
10/11 7,812.41
10/11 14,608.75

10/12 327.67
10/12 115,000.00
10/15 86.41

For additional information and account disclosures, please visit www.53.com/commercialbanking Page 1 of 6
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FIFTH THIRD BANK

Withdrawals I Debits - continued
Date Amount
10/16 105,000.00
10/17 401.00
10/19 88.16
10/22 26,592.39
10/24 921,18
10/24 13,500.00
10/24 175,698.83
10/24 160,000.00
10/25 123.61
10/25 276.00
10/25 561.32
10/25 6,534.27
10/25 7,714.72
10/25 14,748.05
10/26 174.52

10/29 6,000.00
10/29 29,167.88
10/29 861,319.63
10/30 6,797.24
10/30 39,495.90
10/3 1 300.00

Deposits I Credits
Date
10/0 1
10/0 1
10/0 1
10/0 1
10/0 1
10/0 1
10/01
10/02
10/02

10/02
10/02
10/03
10/03
10/03
10/03
10/03
10/04
10/04
10/04
10/04
10/04
10/04

10/05
10/05
10/05
10/05
10/05
10/05

10/05
10/09
10/09
10/09
10/09
10/09
10/09

Amount
110.59
576.00
776.74
856.38

1,952.40
5,002.77

10, 115. 00
399.15

2,782.32
3,057.72

13,747.00
81.21

466.55
690.86

5,276.90
13,291.00

112.18
516.79

1,004.12
1,932.07
3,464.48

13,350.00
20.16

362.58
3,016.82
3,029.13
6,419.74

18,438.00
45,600.65

0.01
0.36
0.36
0.39
0.42
0.51

Description
OUTGOING WIRE TRANS 101618
PSN*PAYMENT SERV ICE NETWORK COLLECTION ROB HOGAN 101718
PSN*PAYMENT SERV ICE NETWORK COLLECTION CODY S. JOHNSON 101918
OUTGOING WIRE TRANS 102218
OUTGOING WIRE TRANS 102418
OUTGOING WIRE TRANS 102418
OUTGOING WIRE TRANS 102418
FUNDS TRANSFER TO CK: XXX)(XX2118 REF # 00895460941
PAYCOR INC. 055003251018009 SVC-PAYCOR 89686677340755 CITY OF HARVEY 102518
PSN*PAYMENT SERV ICE NETWORK COLLECTION NASER ALl 102518
PAYCOR INC. 055003251018003 Pay fund 153499514768027 CITY OF HARVEY 102518
PAYCOR INC. 055003251018001 POC fund 395223748426510 CITY OF HARVEY 102518
PAYCOR INC. 055003251018004 tax fund 148834018086087 CITY OF HARVEY 102518
PAYCOR INC. 055003251018002 DD - Fund 110545756765234 CITY OF HARVEY 102518
COMCAST 8771400 940367271 1029751 102618
OUTGOING WIRE TRANS 102918
OUTGOING WIRE TRANS 102918
OUTGOING WIRE TRANS 102918
OUTGOING WIRE TRANS 103018
OUTGOING WIRE TRANS 103018
PSN*PAYMENT SERV ICE NETWORK COLLECTION BRANDI TYSON 103118

222 items totaling $1,950,188.57
Description
DEPOSIT
DEPOSIT
PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 100118
DEPOSIT
PYMNT SRVC NEPAIR K RT20452-PY PYMNT SRVC NEENRK*COM 100118
PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 100118
CPS DEVICE DEPOSIT 801231231515320 09282018
DEPOSIT
DEPOSIT
PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 100218
CPS DEVICE DEPOSIT B01231231515320 10012018
DEPOSIT
DEPOSIT
PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 100318
DEPOSIT
CPS DEVICE DEPOSIT B01231231515320 10022018
DEPOSIT
PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 100418
DEPOSIT
DEPOSIT
DEPOSIT
CPS DEVICE DEPOSIT B01231231515320 10032018
DEPOSIT
DEPOSIT
DEPOSIT
PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 100518
DEPOSIT
CPS DEVICE DEPOSIT 801231231515320 10042018
GRAND TRUNK WEST PAYMENT 0190116125 CITY OF HARVEY 100518
DEPOSIT
DEPOSIT
DEPOSIT
DEPOSIT
DEPOSIT
DEPOSIT
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FIFTH THIRD BANK
(CHICAGO)
P.O. BOX 630900 CINCINNATI OH 45263-0900

CITY OF HARVEY
WATER BILL
15320 BROADWAY AVE
HARVEY IL 60426-3396

0

21725

Statement Period Date: 10/1/2018 - 10/31/2018
Account Type: PF COMML 53 ANALYZED

Account Number: 7239704419

Banking Center: Harvey
Banking Center Phone: 708-333-2010

Commercial Client Services: 866-475-0729

Deposits I Credits - continued
Date Amount
10/09 0.51
10/09 0.53
10/09 0.59
10/09 0.87
10/09 0.87
10/09 0.89
10/09 1.45
10/09 15.00
10/09 16.15
10/09 20.00
10/09 20.00
10/09 25.58
10/09 30.00
10/09 35.84
10/09 40.00
10/09 59.92
10/09 71.16
10/09 86.96
10/09 123.92
10/09 220.34
10/09 727,97
10/09 869.05
10/09 900.51
10/09 1,778.45
10/09 2,063.63
10/09 2,353.69
10/09 4,501.19
10/09 5,097.09
10/09 6,587.90
10/09 8,004.00
10/09 10,414.85
10/09 22,957.00
10/09 190,000.00
10/09 78,174.80
10/10 57.87
10/10 1,040.61
10/10 1,081.73
10/10 2,291.62
10/10 2,979.04
10/10 7,946.52
10/10 11,334.00
10/11 137.50
10/11 318.52
10/11 578.37
10/11 582.37
10/11 787.34
10/11 883.28
10/11 1,348.16

Description
DEPOSIT
DEPOSIT
DEPOSIT
DEPOSIT
DEPOSIT
DEPOSIT
DEPOSIT
DEPOSIT
DEPOSIT
DEPOSIT
DEPOSIT
DEPOSIT
DEPOSIT
DEPOSIT
DEPOSIT
DEPOSIT
DEPOSIT
DEPOSIT
DEPOSIT
DEPOSIT
DEPOSIT
DEPOSIT
DEPOSIT
DEPOSIT
DEPOSIT
DEPOSIT
DEPOSIT
PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 100918
PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 100918
CPS DEVICE DEPOSIT 801231231515320 10082018
PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 100918
CPS DEVICE DEPOSIT B01231231515320 10052018
FUNDS TRANSFER FROM CK: XXXXXX2175 REF # 00892192756
INCOMING WIRE TRANS 100918
DEPOSIT
DEPOSIT
DEPOSIT
PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 101018
DEPOSIT
PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 101018
CPS DEVICE DEPOSIT B01231231515320 10092018
DEPOSIT
FALCON HOLDINGS, 872 VENDOR PMTAOO1O65 CITY OF HARVEY WATER D 101118
DEPOSIT
DEPOSIT
DEPOSIT
DEPOSIT
PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 101118
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FIFTH THIRD BANK

Deposits I Credits - continued
Date Amount
10/11 2,498.38
10/11 4,164.81
10/11 13,800.00
10/11 97,480.67
10/11 284,555.52
10/12 59.85
10/12 786.39
10/12 1,581.50
10/12 2,153,82
10/12 4,013.30
10/12 5,252.27
10/12 9,731.00
10/15 0.22
10/15 0.42
10/15 0.50
10/15 0.63
10/15 0.64
10/15 0.80
10/15 0.87
10/15 0.96
10/15 1.73
10/15 2.20
10/15 3.00
10/15 12.68
10/15 21.66
10/15 25.00
10/15 25.78
10/15 37.33
10/15 50.00
10/15 100.00
10/15 202.91
10/15 395.92
10/15 3,247.44
10/15 4,029.51
10/15 6,230.85
10/15 10,696.86
10/15 15,166.00
10/15 21,396.79
10/15 205,444.86
10/15 65,365.69
10/16 1,551.94
10/16 8,745.60
10/16 9,473.03
10/16 13,613.57
10/16 45,458.00
10/17 2,937.55
10/17 5,330.17
10/17 9,766.00
10/17 202,752.88
10/17 0.03
10/18 83.10
10/18 669.71
10/18 2,008.54
10/18 4,851.80
10/18 8,055.00
10/19 81.54
10/19 216.49
10/19 623.30
10/19 969.28

Description
DEPOSiT
DEPOSIT
CPS DEVICE DEPOSIT 801231231515320 10102018
DEPOSIT
VLG HOMEWOOD DD CHECK CITO1003 0000CITY OF HARVEY W 101118
DEPOSIT
DEPOSIT
DEPOSIT
DEPOSIT
PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NEJWRK*COM 101218
DEPOSIT
CPS DEVICE DEPOSIT B01231231515320 10112018
DEPOSIT
DEPOSIT
DEPOSIT
DEPOSIT
DEPOSIT
DEPOSIT
DEPOSIT
DEPOSIT
DEPOSIT
DEPOSIT
DEPOSIT
DEPOSIT
DEPOSIT
DEPOSIT
DEPOSIT
DEPOSIT
DEPOSIT
DEPOSIT
DEPOSIT
DEPOSIT
DEPOSIT
PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 101518
PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 101518
PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 101518
CPS DEVICE DEPOSIT B01231231515320 10122018
DEPOSIT
DEPOSIT
INCOMING WIRE TRANS 101518
DEPOSIT
DEPOSIT
PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 101618
GRAND TRUNK WEST PAYMENT 0190119776 CITY OF HARVEY 101618
CPS DEVICE DEPOSIT B01231231515320 10152018
DEPOSIT
PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 101718
CPS DEVICE DEPOSIT B01231231515320 10162018
DEPOSIT
CREDIT ADJUSTMENT TO DEPOSIT
DEPOSIT
DEPOSIT
DEPOSIT
PYMNT SRVC NETWR K RT20452PY PYMNT SRVC NETWRK*COM 101818
CPS DEVICE DEPOSIT B01231231515320 10172018
DEPOSIT
FUCHS LUBRICANTS DIRECT DEPOSIT TRD PYBLES 0000000010 CITY OF HARVEY 101918
DEPOSIT
DEPOSIT
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4 Statement Period Date: 10/1/2018 - 10/31/2018
Account Type: PF COMML 53 ANALYZED

FIFTH THIRD BANK Account Number: 7239704419
(CHIcAGO)
P.O. BOX 630900 CINCINNATI OH 45263-0900

Banking Center: Harvey
CITY OF HARVEY

0 Banking Center Phone: 708-333-2010
WATER BILL Commercial Client Services: 866-475-0729
15320 BROADWAY AVE
HARVEY IL 60426-3396 21725

Deposits I Credits - continued
Date Amount Description
10/19 3,044.00 CPS DEVICE DEPOSIT B01231231515320 10182018
10/19 19,274.31 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 101918
10/22 0,10 DEPOSIT
10/22 0.18 DEPOSIT
10/22 0.21 DEPOSIT
10/22 0.21 DEPOSIT
10/22 0.38 DEPOSIT
10/22 0.41 DEPOSIT
10/22 0,43 DEPOSIT
10/22 0.75 DEPOSIT
10/22 0.92 DEPOSIT
10/22 0.97 DEPOSIT
10/22 8.33 DEPOSIT
10/22 10.00 DEPOSIT
10/22 10.79 DEPOSIT
10/22 26.99 DEPOSIT
10/22 27.47 DEPOSIT
10/22 41.36 DEPOSIT
10/22 141.08 DEPOSIT
10/22 684,47 DEPOSIT
10/22 737.12 DEPOSIT
10/22 7,068.36 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 102218
10/22 7,482.04 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 102218
10/22 11,153.00 CPS DEVICE DEPOSIT B01231231515320 10192018
10/23 74.07 DEPOSIT
10/23 75.32 DEPOSIT
10/23 428.32 DEPOSIT
10/23 645.77 DEPOSIT
10/23 1,166.55 DEPOSIT
10/23 5,409.00 CPS DEVICE DEPOSIT B01231231515320 10222018
10/23 5,988.37 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 102318
10/24 269.62 DEPOSIT
10/24 580.36 DEPOSIT
10/24 3,014.06 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 102418
10/24 5,509.00 CPS DEVICE DEPOSIT B01231231515320 10232018
10/25 280.87 DEPOSIT
10/25 333.00 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 102518
10/25 365.60 DEPOSIT
10/25 4,530.00 CPS DEVICE DEPOSIT B01231231515320 10242018
10/26 130.00 DEPOSIT
10/26 209.70 DEPOSIT
10/26 2,370.46 PYMNT SRVC NETNR K RT20452-PY PYMNT SRVC NETWRK*COM 102618
10/26 9,567.00 CPS DEVICE DEPOSIT B01231231515320 10252018
10/29 0.05 DEPOSIT
10/29 0.08 DEPOSIT
10/29 0.26 DEPOSIT
10/29 0.52 DEPOSIT
10/29 0.60 DEPOSIT
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FIFTH ThIRD BANK

Deposits I Credits - continued
Date Amount
10/29 061
10/29 0,68
10/29 0,72
10/29 0,91
10/29 0.94
10/29 0.99
10/29 1.04
10/29 2.00
10/29 3.00
10/29 18.06
10/29 20.00
10/29 25.54
10/29 30.00
10/29 33.54
10/29 100.00
10/29 100.00
10/29 643.71
10/29 2,025.97
10/29 2,131.66
10/29 2,441.86
10/29 4,559.62
10/29 12,479.00
10/30 479.48
10/30 1,069.53
10/30 2,903.84
10/30 6,673.00
10/30 80,000.00
10/3 1 225.00
10/3 1 297.06
10/31 643.20
10/31 7,646.00
10/31 136,223.86

Description
DEPOSIT
DEPOSIT
DEPOSIT
DEPOSIT
DEPOSIT
DEPOSIT
DEPOSIT
DEPOSIT
DEPOSIT
DEPOSIT
DEPOSIT
DEPOSIT
DEPOSIT
DEPOSIT
DEPOSIT
DEPOSIT
DEPOSIT
PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 102918
DEPOSIT
PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 102918
PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 102918
CPS DEVICE DEPOSIT 801231231515320 10262018
DEPOSIT
DEPOSIT
PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 103018
CPS DEVICE DEPOSIT B01231231515320 10292018
FUNDS TRANSFER FROM CK: XXXXXX2 175 REF # 00896674569
DEPOSIT
DEPOSIT
PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 103118
CPS DEVICE DEPOSIT 801231231515320 10302018
DEPOSIT

Daily Balance Summary
Date Amount Date Amount Date Amount

10/01 429,381.77 10/12 921,001.59 10/23 1,436,518.14
10/02 448,927.96 10/15 1,239,055.09 10/24 1,078,693.40
10/03 468,734.48 10/16 1,210,375.95 10/25 1,051,964.10
10/04 489,114.12 10/17 1,430,017.70 10/26 1,062,950.63
10/05 507,223.03 10/18 1,445,685.85 10/29 190,884.48
10/09 687,490.67 10/19 1,462,665.98 10/30 235,717.19
10/10 643,732.33 10/22 1,463,469.16 10/31 380,452.31
10/11 1,013,013.06
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City of Harvey Water System

schedule of payments made to the City of Chicago

Under the Receivership as of October 31, 2018

Exhibit E

amount paid in

amount due amount paid excess of due

current water bills 10,055,003.00 10,055,003.00 -

Arrearage note 1,520,000.00 1,696,030.93 176,030.93

Non-arrearage note 1,120,000.00 1,250,000.00 130,000.00

total 12,695,003.00 13,001,033.93 306,030.93

EXHIBIT
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